





“JUNE 15, 1906 


THE TARIFF AND THE MARKET. 

In the approaching congressional com- 
paign, the Democratic party will have a 
great deal to say about the tariff and the 
desirability of radically revising it, but we 
do not think that this will have much in- 
fluence on the security market. No great 
importance will be attached to the threat- 
ening tariff agitation, for the members of 
the House of Representatives to be elected 
the coming November will not take their 
seats until the first Monday in December, 
1907, unless a special session is called be- 
fore that time, which is not probable. 

It is questionable whether the Democratic 
party will be able to secure a majority in 
the next House owing to the enormous 
growth of all industries in the South; but 
even should the next House have a Demo- 
cratic majority, the Senate. will hardly un- 
dergo very great changes in its political 
complexion, but will have a good Repub- 
lican majority. 

At present, the Senate has thirty-three 
Democratic and fifty-six Republican mem- 
pers. The terms of twenty-eight senators 
will expire March 4th, 1907, and of these 
there is no doubt that seventeen Repub- 
licans and nine Democrats will either be 
re-elected or have successors of the same 
party color. There can be no doubt that 
the Republican party will control the next 
Senate, which means that it would be im- 
possible for a Democratic House to make 
changes .n our tariff laws. 


Bank Stocks. 

Buyers of Chicago bank stocks will make 
good profits this year. The prevailing high 
interest rates in the local money will bring 
our banks big profits, and this will find its 
expression in the market value of most of 
these bank stocks. 


—Among other things that Congress will 
cause when it adjourns is a sigh of relief 
on Wall Street. 
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W. J. BRYAN AND WALL STREET. 


Two years before the time of the demo- 
cratic convention, which will have to nomi- 
nate the party candidate for the presidency 
of the United States, a tidal wave in favor 
of Mr. William Jennings Bryan has set in. 
Democratic conventions of a number of 
states have declared themselves in favor 
of the candidacy of Mr. Bryan, “the gal 
lant leader of Democracy.” 

This wave is more significant for the 
reason that it has carried over to the 
Bryan following men like Mr. Francis of 
St. Louis, and Mr. Vilas of Wisconsin, 
who were in the cabinet of Grover Cleve- 
land, and men like Belmont and others who 
were conspicuous in their opposition to Bry- 
an during his former races for the presi- 
dency. Formerly, they considered him a 
dangerous man on account of his radical 
views. Now, they have openly come out 
for him, declaring him to be “a safe, con- 
servative statesman.” 

There is evidently method in this change 
of mind of the leaders of that wing of the 
Democratic party which once did all it 
could to defeat Mr. Bryan. It is clear that 
they are afraid of the candidacy of William 
Randolph Hearst, and consider Mr. Bryan 
as the best means to head off a movement 
that may make Mr. Hearst, whose follow- 
ing in the Democratic party is great, the 
party candidate. Their aim is to do any- 
thing that will kill off Mr. Hearst’s aspira- 
tions to lead his party in the presidential 
campaign two years hence. 

Four years ago, such a tidal wave as 
has set in in favor of Mr. Bryan would 
have thrown Wall Street into fits and 
would have induced “conservative” New 
York Democrats affiliated with Wall Street 
to take monéy (not belonging to them but 
to life insurance companies) to defeat 
Bryan. Now they are for him, consider- 
ing him the lesser evil. 

The financial interests look with com- 
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placency upon this Bryan tidal wave. They 
take the standpoint that there is a long 
time between now and the next presiden- 
tial campaign and that while this wave 
may make Bryan feel good, it cannot af- 
fect the interests whose representatives the 
great bankers and money-loaners of Wall 
Street are. 

At present, Bryan’s candidacy has no 
terror for them. He may become the 
standard bearer of the advocates of na- 
tional ownership of the railroads, but they 
probably feel that until that time the law 
relating to the freight making powers of 
the railroads, for which the country is in- 
debted to Mr. Roosevelt, will work so as 
to counteract the plans of those who favor 
national ownership of the railroads. 

The President has done all he could to 
stop abuses in interstate transportation and 
to cripple the gigantic power of the trusts. 
He has been instrumental in placing them 
under national control to such an extent 
as to safeguard the interests of the people. 
Whatever thunder the Democratic party 
may have prepared for the next presiden- 
tial campaign has actually already been si- 
lenced by President Roosevelt. Should 
the Democrats come out for national own- 
ership of the railroads, it will hardly meet 
with popular approval. The voting masses 
will not enthuse over a policy that is liable 
to cripple individual enterprise and_ to 
build up a bureaucracy of enormous extent. 





UNION PACIFIC AND ATCHISON. 


During the last few years, two directors 
of the Union Pacific have acquired 400,000 
shares of Atchison. The money for 
this, amounting to nearly $35,000,000, is 
said to have been loaned to these two di- 
rectors from the surplus of the Union Pa- 
cific. The road probably has an option 
on these 400,000 shares and will acquire 
same in due time. 

The Atchison has $101,955,500 common 
stock outstanding, or 1,019,555 shares. 
The Standard Oil people are reported to 
own 250,000 shares. With the above 400,- 
ooo, the MHarriman-Rockefeller interest 
actually controls the Atchison. This con- 
trol was quietly secured when the stock 
hung around the eighties. 

Mr. Harriman probably expects to reap 
for the Union Pacific from the investment 
in Atchison the same enormous profits 
which he made for the Union Pacific 
through investments in the stocks of the 
Northern Pacific and Great Northern, 
profits which amounted to over $80,000,000. 
The Atchison has the same great future 
which the Union Pacific had ten years ago. 





—In no other field are the opportunities 
so plentiful for a man to be skinned out of 
money as in the mining game. 


—All the lies that crooked promoters can 
concoct about the Financial World cannot 
stop its progress or its growth. Its roots 
are sunk too deep in truth. 


HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors,” 
are based on conditions prevailing prior to 
June 14, the time of going to press. 

Notwithstanding the absence of a great 
speculative interest in the security market, 
the prices on the average, during the 
first parc of the month, have exhibited 
a strong upward tendency. While the bulls, 
lacking the support of the big interests as 
well as that of the public, have not been 
able to force a lively upward movement, 
yet whenever bear attacks were undertaken, 
no great amount of stocks were dis- 
lodged. The continuous great earnings 
of the railroads, the favorable tem- 
porary money conditions, and the good 
crop prospects form the strongest sus- 
taining feature of the market. While the 
impending adjournment of Congress, is apt 
to create a good bullish feeling, on the 
other hand, the possibility of another 
money stringency early in July, when enor 
mous amounts will have to be paid out for 
dividends, and the fact that the insurance 
companies will need big amounts to meet 
their losses in San Francisco are clouds 
hanging over the market and chill specu 
lation every time it makes a good upward 
turn. While the feeling that good, buoyant 
markets are coming prevails, yet the situa- 
tion is not free from danger, and the mar- 
ket in the near future may move within 
narrow limits unless important events fur 
nish an impetus for a good movement in 
one direction or the other. At present, 
speculative feeling is mixed, but the gen- 
eral impression is that the lower priced -se- 
curities especially will see higher prices, 
should unforseen events not interfere with 
expectations. 





RAILS. 


Atchison. 

There is no doubt that this stock will be 
placed on a five per cent basis this coming 
fall, unless the crop prospects turn out disap- 
pointing, which is not probable. The action 
of the stock indicates much expectations re- 
garding the dividend. It is said that people 
near to the president of the company are 
constantly accumulating this stock. We, 
ourselves, are informed that high officials 
of the road have bought large quantities of 
the stock around 8o. 





Baltimore & Ohio. 

This stock has again seen great activity 
at advancing prices. As a five per cent 
dividend payer, it deserves higher prices, 
which, if conditions are favorable, are sure 
to come. 


Canadian Pacific. 

This is one of the safest high grade 6 
per cent dividend paying rails, while at 
the same time it offers great possibilities 
to investors. The gross earnings since 
July 1, 1905, have increased to the extent 
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yf over ten million dollars over the pre- 
vious year. This does not include the re- 
ceipts from the enormous land sales of the 
company. 


Chicago, Milwaukee & St. Paul. 

It seems that the Chicago, Milwaukee 
& St. Paul has decided to sell stock in 
order to raise the means necessary for its 
extension to the Pacific Coast, instead of 
issuing bonds or borrowing money on short 
time rates. ‘Ihe issue of stock now in 
the treasury would mean valuable rights, 
and this explains the advance in the stock. 
furthermore, the crop prospects in the ter- 
ritory of the road are splendid, assuring 
to the company another good year. 


Duluth, South Shore & Atlantic. 
Those who acquire this stock and are 
prepared to keep it for a long pull ought 
to make considerable money with it. Es- 
pecially can this be said of the preferred 


stock issue. The present fiscal year wil 
probably show a net increase of $150,000 
over the previous year. ‘There are great 


possibilities of a fine crop in the Northwest, 
which ought to swell the revenues of this 
road considerably next year. 


Erie. 

The common stock is persistently tipped 
off by eastern brokerage houses as ready 
for a good advance, but all these tips have 
failed to bring the repeatedly heralded ad- 
vance. The stock fluctuates between 43 and 
46. It is hard to get enthusiastic over the 
stock when one considers the earnings of 
the road. The net earnings during the first 
ten months of the last four years were as 
follows: 


MNES «Seca wenea8 2 ae @l2, 172008 
ae ee ».+++ 9,124,008 
Se nen crn ae Tree mee Ly 
ee ree 11,001,780 
This shows that the net earnings so far 


this year are a round million dollars  be- 
hind those of 1903. This is a poor showing 


compared with what other eastern roads 
have done during the same time. Erie com- 
mon may be put up to over 50 again, but 


conditions and immediate prospects would 
hardly warrant it. 


Kansas City Southern. 
During the month of April, the net earn 


ings increased by about $43,000. This at 
once found its expression in higher prices 
for the stock. Owing to the excellent in 
dustrial and agricultural conditions in the 
territory of the Kansas City Southern, it 
is natural to expect that the earnings will 
increase from now on from month to 
month, especially as the company is in pos- 
session of sufficient rolling stock to enable 
t to handle the growing traffic in its 
domain. For the first ten months of the 
present fiscal year, the net earnings amount- 
ed to $1,525,955, against $1,478,056 for the 
first ten months of the previous fiscal year, 
making an increase of about $44,000 to 
which the month of April contributed near- 


ly all. Kansas City Southern preferred is 

an attractive speculation, and if the crops 

do not turn out disappointing, it will prob 

ably advance again high into the 60’s. 
Louisville & Nashville. 

There can be very little doubt that this 
stock, which is one of the finest rails, will 
see considerably higher prices. Reports 
from the South, where large blocks of stock 
are held, indicate the expectation of seeing 
the stock reach 200. It is pointed out that 
the road’s traffic is increasing enormously 
and will soon surpass the most sanguine 
expectations. It is claimed that Louisville 
& Nashville will be placed on a seven per 
cent dividend paying basis sooner than 
Union Pacific. It is argued in favor of the 
stock that the iron industry alone will 
provide the southern railroads with larger 
tonnage than the cotton crop, which for 
years was the main source of revenue for 
the southern railways. The Birmingham 
district alone puts out at present a ton- 
nage several times larger than that of the 
entire cotton crop. ‘The capitalization of 
the Louisville & Nashville is one of the 
lowest. The stock issue amounts to only 
$60,000,000 and it requires only $600,000 
additional earnings to put the stock on a 
seven per cent basis. The road would 
have paid seven per cent this year but 
for the effect of the yellow fever of last 
year, which retarded its revenue increases. 
From a speculative standpoint, there is no 
other high priced rails as attractive as 
Louisville & Nashville. 


Mexican Central. 

This stock is hanging around 22. Under 
good market conditions, it may be advanced 
again over 25, but those who expect high 
prices, even in most favorable markets, 
are liable to be disappointed, for the earn- 
ings and the general financial condition of 
the road are not such as to justify a price 


of even 15 lhe road is in a state of ex 
pansion and will ultimately turn out a fine 
property. But this may take from five to 
ten years. Those who buy the stock at low 


ngth of time 


prices and can wait such a | 
f 
f 


are liable to reap a good profit. 


Missouri, Kansas & Texas. 


This stock is constantly being accumu 


lated by interests connected with the Bur- 
lington. The preferred stock, which has 
just been put on a dividend paying basis, 
can be considered low compared with what 
other similar issues bring. Therefore, there 
is room for an advance, especially in view 
of the crop prospects in the territory of 
that road. People conversant with condi- 
tions claim that Missouri, Kansas & Texas 
will go over 40 for the common and 75 for 
the preferred. 


Missouri Pacific. 

\ better sentiment regarding this stock 
now exists. The fear of a reduction of the 
dividend from five per cent to four per cent 
has been removed by the recent declaration 
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of the semi-annual dividend of 2% per 
cent, payable July 20th. This removes for 
at least six months the bear argument that 
the dividends may be cut. The earnings 
of the road are showing up better, and a 
great deal is expected from the coming 
crop, which may not be a very good one 
as far as it relates to Missouri territory, 
but the other states, especially Texas, will 
probably supply the Missouri Pacific Sys- 
tem with great and valuable tonnage. ‘The 
Missouri Pacific owns several millions of 
the $30,000,000 Wabash debentures, which 
have not earned anything. As these deben- 
tures will be exchanged for 4 per cent 
bonds and additional common and _ pre- 
ferred stock of the Wabash, the Missouri 
Pacific will have an additional income from 
this source. We do not see why Missouri 
Pacific ought not to advance considerably 
above par in a fair bull movement. 


Nickel Plate. 

Our readers were told to watch Nickel 
Plate when it was around 50. It has grad- 
ually advanced until it is near 70, but we 
are of the opinion that Nickel Plate shares 
will work higher in a sustained bull mar- 
ket for no other reason than that the Lake 
Shore sooner or later will be compelled to 
distribute a part of the net earnings as 
dividends instead of diverting them into 
improvements. This eventuality lends color 
to the belief that it will not be long before 
the Lake Shore will guarantee Nickel Plate 
shareholders a fixed dividend on their stock, 
possibly placing the rate at four per cent. 


Ontario & Western, 

There are people who believe in higher 
prices for Ontario & Western, but we do 
not see any justification for that belief. 
During the first ten months of the present 
fiscal year, the net increase amounted to 
hardly $60,000. The coal strike has hurt 
the revenues and if the net ,increase for 
the present fiscal year amounts to $100,000 
over the previous year, it will be considered 
a good showing. Improvements and in- 
creased expenses wiil make it impossible 
for this road to increase its dividends, and, 
if any serious set-back sets in, we do not 
see how dividends can be paid at all. But 
for the’. fact that large speculators are 
loaded up with the stock and know that 
they cannot sell it without serious reactions, 
the quotation would be considerably lower 
than what it is at present. 





Rock Island. 

The April report of this road, which 
shows a gross increase of $510,000, of 
which 60 per cent, or $325,000, was saved 
for the net, indicates the healthy growth of 
the property since the change in the presi- 
dency of the road was made. People con- 
versant with the condition of the Rock 
Island state that based on earnings, the 
stock is entitled to sell beyond its present 
price. On several occasions it was stated 
that the stock would soon be taken in hand 
for higher prices, but so far none of these 


predictions have materialized. It seems 
that the men back of the market interest 
of this stock do not consider the time ripe 
for an advance. Yet this advance must 
finally come. The statement for the last 
three months furnishes the basis of an es- 
timate showing that the net income for 
the fiscal year 1906 will amount to about 
$16,347,000 against $12,909,482. Deducting 
from this amount charges and _ rentals 
amounting to $8,730,000, there remains a 
surplus of $7,617,000. This estimated sur- 
plus for 1906 is equal to 1.4 per cent on 
Rock Island common stock of which there 
is about $96,000,000 outstanding. Never in 
the history of the present Rock Island has 
it done better than in the present year. 
The operating expenses and taxes are es- 
timated at 72.5 per cent of the gross earn- 
ings, against 75 per cent in 1905. This re- 
duction is due entirely to the cutting down 
of expenses on transportation. If the Rock 
Island System in 1907 continues to increase 
its gross earnings and to cut down the 
actual cost of transacting its business, there 
is no doubt that the 4 per cent dividend on 
the preferred will soon be restored and a 
good showing will remain for the common 
stock, which, however, will represent noth- 
ing but hopes for a number of years. 


St. Louis & Southwestern. 

If the expectations regarding the agricul- 
tural conditions in the ferritory of this 
road should materialize, there is money in 
store for those who should buy the stocks 
of this road at the present prices. The road 
suffered a year ago by the poor cotton crop 
in its territory. The cotton crop, however, 
promises to be excellent this year. With a 
good cotton crop, there is no reason why 
these stocks should not advance from five 
to ten points. 


Southern Pacific. 


For the time being, even the greatest en- 
thusiasts on Southern Pacific have ceased 
to believe that an initial dividend for the 
common stock of this road will be forth- 
coming so soon. No statement of earnings 
for April has been issued so far, which is 
attributed to the loss of records by the San 
Francisco fire. It is believed that the road’s 
business has suffered by the ’Frisco calamity 
more than is generally known. This ac- 
counts for the sluggishness of the stock. 


Southern Railway. 


Of all southern stocks, none will be bene- 
fitted by the coming cotton crop, which 
promises to be a great one, to such an 
extent as Southern Railway. Since July 
I, 1905, the gross earnings of this road 
have increased nearly $5,000,000. The sec- 
ond half of 1906 ought to bring an even 
greater increase. We should not be sur- 
prised to see Southern Railway go up con- 
siderably into the 40’s as soon as the ex- 
tent of the new cotton crop is fully ascer- 
tained. Outside of the cotton crop, the 
iron industry and the industrial develop- 
ment of the South in other lines will con- 
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tribute encrmously to the earnings of the 
Southern Railway. Those who buy the 
stock for a long pull and can wait two or 
three years ought to be able to sell the 
stock at about fifty per cent higher than 
the present price, provided no unforseen 
disturbances of general character arise. 
Union Pacific. 

The present fiscal year closes with earn- 
ings which probably amount to nearly $31,- 
000,000 or more. How enormous this in- 
crease is can be seen from the fact that the 
net income in I90I1 was only $20,000,000 
The Union Pacific could pay a dividend 
of seven per cent today, if Mr. Harriman 
were a believer in liberal distributions 
among shareholders. In addition to this 
increased income, the holdings of stocks 
of the Northern Pacific and Great Northern 
by the Union Pacific are equal to $37.00 
per share. The present price of the stock 
hardly expresses its real intrinsic value. 
Not taking into consideration the great 
equities of the Union Pacific in other com- 
panies, the stock is fully worth the present 
price. It is worth more than Canadian Pa- 
cific, which Sells at 160. If this year’s 
crop is a good one, Union Pacific will 
undoubtedly reach 175, notwithstanding the 
threatening competition by the extension of 
the Gould System and the Chicago, Mil- 
waukee & St. Paul to the Pacific coast. 
It will take at least two or three years 
until this threatening competition becomes 
a reality. In the meantime, the Union Pa- 
cific’s territory will further develop, as it 
is a domain capable of the greatest de- 
velopment. 


Wabash. 

The plans for the financial reorganization 
of the Wabash seem to be completed and 
augur a new era for this road. It is con- 
templated to issue a general mortgage of 
4 per cent amounting to $200,000,000 to run 
fifty years. This bond issue will be se- 
cured by stocks and bonds of subsidiary 
companies and by a general mortgage on 
all Wabash lines. Of this issue $21,000,000 
will go to retire debenture A and B. Three 
million five hundred thousand debenture 
As will be retired at par, and $26,500,000 
debenture Bs will be retired on the basis 
of 70 per cent in the new bonds, 50 per 
cent in preferred stock and 50 per cent in 
common. Assuming the new bonds have 
a value to start of say 80, which should be 
the minimum, the holder of each B bond 
would get 70 per cent of the new issue, 
worth $560; 50 per cent in common at 
present price would give him $100, and 50 
per cent preferred $250, or a total of $o10 
for each B bond. These new bonds will 
be issued only from time to time to with- 
draw other issues when they become due, 
and also to provide for improvements and 
extensions. The connection of Western 
Maryland and Wabash at Baltimore gives 
the Gould lines an outlet on the Atlantic 
seaboard and the completion of the Western 
Pacific will give it tidewater on the Pa- 
cific. It appears to be a matter of but a 


short time therefore when the Gould lines 
will stretch continuously from coast to 
coast. 

The Wabash, according to all reports, 
will make its best, showing this year. The 
figures for the first three quarters com- 
pared, with the first three quarters of 1905 
are: 


] 
i 


Gross. Net. 
1906 2. cnc: $18,775,754 $5,191,757 
a 19,100,250 3,558,003 


Considering the fact that earnings in the 
the first six months showed tremendous 
losses, the recovery since is remarkable. In 
a short time the Wabash System will enter 
the Pittsburg field where an enormous ton- 
nage awaits it. Under these circumstances, 
Wabash preferred appears to be the most 
attractive of the Gould issues. 


INDUSTRIALS. 


Allis-Chalmers. 

On every occasion when there is a good 
market, this stock shows advancing procliv- 
ities. It is said that this is due to the 
efforts of people connected with similar 
concerns to acquire the stock and to effect 
a merger. The General Electric Co., es- 
pecially, is mentioned as anxious to get con- 
trol of the Allis-Chalmers Co. It seems to 
us, however, that the upward tendency of 
the stock is mostly due to the enormous 
business which the company is doing and 
the prospects for good business for months 
to come. It is reported that the company 
has enormous orders not only from the 
mining fields of Nevada and Montana but 
also from San Francisco. It is too easly 
to know whether the preferred stock will 
go on a dividend paying basis this year, but 
in view of the good business, we do not see 
any reason why the stock should not be put 
on a dividend paying basis within the 
period of one year. 


American Locomotive Co. 

It is claimed that the earnings this year 
available for the common stock will show 
about 16 per cent. In 1904, when the earn- 
ings for the common stock were over 14 
per cent, no dividends were paid. It is, 
therefore, impossible to see how 5 per cent 
can be paid this year, unless it is done to 
help the pool which has accumulated nearly 
two-thirds of the common stock and cannot 
get rid of it at decent prices unless assisted 
by a good-sized dividend. As these divi- 
dend rumors have failed to lift the stock 
further or to bring buyers to relieve the 
pool of the heavy load it has carried for 
months the news is circulated that the Gen- 
eral Electric Co. contemplates acquiring the 
company. Considering the great fluctua- 
tions of which the locomotive business is 
susceptible, the price of 70 for the common, 
even if an initial dividend of 5 per cent 
should be paid, must be considered high. 


American Shipbuilding. 
The sharp rise in these stocks, which, 
however, was soon followed by a mild re- 
action, is explained by the growing pros- 








6 THE FINANCIAL WORLD. 


perity and also the reorganization plans of 
the company. After paying 7 per cent on 
the preferred and 4 per cent on the com- 
mon issues, the company will be reorgan- 
ized under an Ohio charter. Of the new 
stock there will be only one kind. This 
will benefit the holders of the present com- 
mon stock. The present authorized issue 
of common and preferred stock is $30,000,- 
000, equally divided, and of this $7,600,000 
common and $7,900,000 preferred is issued. 
The new issue will be of $20,000,000 all 
common. Last year’s earnings were $1,- 
549.450, and $1,193,350 was disbursed in 
dividends, leaving a surplus of $336,360, 
making the total accumulated surplus, $4,- 
014,793. It is claimed that the coming fiscal 
year promises to be a record breaker in 
the history of the company. 


American Woolen. 


It is stated that a strong pool has taken 
charge of this stock with the intention of 
putting it up to 50. They declare that the 
present condition of the business of the 
company would justify higher prices. The 
sales of the company’s goods are said to 
be enormous. It is also claimed that if 
these sales should keep up, the company 
will be in a position to consider the pay- 
ment of dividends on the common stocks 
this coming fall. 


Brooklyn Rapid Transit. 


As a bull argument for this stock, the 
claim is put forth that this year’s net earn- 
ings will amount to 6 per cent and that the 
road will do better next year. These es- 
timated 6 per cent net earnings will rep- 
resent a great improvement over the pre- 
vious year when the net earnings for the 
$45,000,000 stock issue were only 3% per 
cent. The better condition this year, how- 
ever, is sufficiently expressed in the present 
price of the stock. Those who expect higher 
prices this year may be disappointed. The 
requirements of the system for repairs and 
improvements are so great as to exclude 
the possibility of a dividend payment for 
at least two years. The stockholders ought 
to be satisfied if the stock does not drop 
back to 75. 


Colorado Fuel & Iron. 

This stock was subject to quite skillful 
manipulation, which put it up to 64, a price 
which was only made possible by the large 
short interest which was driven in. As 
soon as the shorts were taught a lesson, 
the stock began to drop and will probably 
drop to lower prices than those prevailing 
at present. There is nothing in the earn- 
ings of the company to justify this price. 
It is not expected that the present fiscal 
year will show any large surplus over 
charges. What hurts the company a great 
deal is the fact that it has to get iron ore 
from the Great Lakes region at a great 
cost. It is true that the company has a 
territory of its own and ought to be able 
to build up a good business, but it is enor- 
mously over-capitalized, and the more one 


studies its financial condition, the less is 
he apt to see the possibility of dividends 
for some time to come. We believe that 
Steel common, if it goes on a dividend pay- 
ing basis, will do so quite a long time ahead 
of Colorado Fuel & Iron. It is a stock for 
rich gamblers, but not for conservative 
speculators. 


Enameline. 

The common stock of this company, of 
which $15,991,800 is issued (of the pre- 
ferred only $8,546,000) has experienced a 
little boom of its own caused by a court 
decision in its favor against an infringement 
of one of its patents. The stock jumped 
to 17%, but large blocks came out at this 
price and caused a hesitating feeling. There 
are people who loaded up with the stock 
when it was about 25, but they will have 
to wait a long time to see that price again. 
There is no interest in the stock, which is 
considered of little value. The preferred 
stock is alright and represents the value 
and prospects of the property. 


The Mackay Companies. 

As was forecasted in these columns June 
I, the Mackay Company common shares 
were placed on a four per cent basis, an 
increase over the former rate of two per 
cent. The insiders knew of this action 
long ago and were gradually absorbing the 
shares in the open market. This steady 
buying forced the price up until it passed 
the quotations on the preferred shares. 
The Mackay Company’s business is grad- 
ually expanding. All of the subsidiary cor- 
porations controlled by the Mackay Com- 
pany through stock ownership are doing a 
very good business, supposedly large enough 
to insure the permanency of the new divi- 
dend rate without taking into account any 
further expansion. We should not be a 
bit surprised to see the common shares 
reach even a higher level upon the hope 
that as the company’s receipts grow the 
common shares will likely get a higher 
rate in the near future. 


United States Steel. 

No great speculative interest is shown 
in the stocks of the United States Steel 
Corporation. Statements that the second 
quarter of this year will show net earn- 
ings of about $38,000,000 fail to boom the 
stocks. There is rather weakness visible 
in them. The impression prevails that the 
Steel Corporation will have to do some ad- 
ditional financiering in order to build its 
new town of Gary, Indiana, an undertak- 
ing that will require $75,000,000. As a 
bond issue can hardly be advisable, the 
money may have to come from the fund 
from which a dividend on the common 
stock is expected. 





—While you may be able to bring a 
horse to a trough and yet not make him 
drink, it is still possible to bring a sucker 
to a gold brick factory and make him bite. 
In this respect, the horse shows more in- 
telligence. 
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PENNSYLVANIA. 


For some time the action of the stock of 
the Pennsylvania has been a great puzzle 
to many. That it does not act better and 
command the same price as other six per 
cent dividend payers is probably due to 
the fact that the stock is widely distributed 
among people who are easily scared into 
selling and that no pools have been active 
in this stock, as its issues are too large 
to handle. Those who have been interested 
in depressing Pennsylvania have always 
used as an argument the constant increase 
in the capital of the company. The recent 
revelation of graft among officials of the 
company have also contributed their share 
to discredit the stock as a desirable specula- 
tion or investment. 

As soon as it became known to what 
extent graft prevailed among officials, the 
directors took steps to correct abuses. 
Upon his return from Europe, President 
Cassatt at once dismissed officials known 
to have accepted graft from shippers whom 
they favored. It is believed that President 
Cassatt will introduce many stringent re- 
forms to bring the road up to its reputation 
as the model raitroad of the world. 

Regarding the constantly increasing cap- 
ital requirements oi the road, a London 
paper, the “Statist,” recently pointed out 
in an article on the growing strength of 
the Pennsylvania that the new expenditures 
are used only to increase the traffic capac- 
ity of the road. We quote part of the ar- 
guments of the “Statist,” which are very 
plausible and ought to rectify whatever 
pessimistic ideas stockholders may have 
regarding the condition and _ increasing 
capitalization of the road: 

“For the purpose of indicating the enor- 
mous volume of the company’s traffic at 
the present time, and its immense expan- 
sion from period to period, we will present 
a few figures. In 1865 the number of tons 
carried one mile was 452,183,000; in 1875 
the number had grown to 2,026,000,190; in 
1885 the ton mileage reached 4,446,471,000 ; 
in 1895 the quantity of traffic moved one 
mile was 8,152,343,000 tons, and in 1905 
it had amounted to the stupendous total 
of 16,885,485,000 tons. Of course the 
growth in the earnings had not correspond- 
ed to the marvelous expansion ‘in traffic, 
the freight rate secured having declined 
almost continuously in the last forty years. 
In 1865 the average rate obtained was 
2.175c. per ton per mile; in 1875 it was re- 
duced to 1.126c.; in 1885 it had fallen to 
695c.; in 1895 it was .563c., while in 1905 
it was slightly higher than ten years previ 
usly at .593c. per ton per mile. Thus in 
the last 40 years the average rate per ton 
per mile has been reduced nearly 80%. In 
spite of this reduction in the freight rate 
the freight earnings have grown from $12,- 
277,000 in 1865 to $100,094,000 in 1905. 
With a growth of 3.63 in the tonnage 
carried one mile in the 40 years, the 
growth in freight earnings has been 714%. 
Were the increase in traffic in the next ten 
years to be only 50%, it would mean that 


c 


the tons carried one mile would grow from 
less than 17,000,000,000 to over 25,000,000,- 
ooo, and that the gross earnings would in- 
crease from $100,000,000 to $150,000,000 if 
rates are niaintained. 

“We hear from time to time astonish- 
ment expressed at the largeness of the cap- 
ital outlays of the Pennsylvania Railroad. 
To us the surprise is that the capital out- 
lays of the company in the past have been 
so small, and that it has been able to han- 
dle its vast passenger and freight traffic 
at such an infinitesimal capital cost per unit 
of traffic. 

“The capital of the Pennsylvania Rail- 
road proper consists of $203,547,000 of 
stock and $191,852,000 of funded debt, a 
total of $494,399,000. Of the total less than 
40% is funded debt and over 60% is cap- 
ital stock. No less than $236,604,000 of the 
capital represents the cost of investments 
in other corporations, the cost of its road 
and equipment having been only $230,954,- 
000. 

“In 1905 the gross earnings of the rail- 
road were nearly $134,000,000 and its net 
earnings were $40,531,000. Its miscellane- 
ous income reached $12,037,000 and the 
total net income for taxes and fixed 
charges reached $52,268,000. The taxes 
called for the sum of $2,064,000, and the 
rentals paid to leased lines were $7,663,000. 
Thus, the net balance available for interest 
charges, dividends and betterments was less 
than $42,%42,000, and the interest charges 
reached the small figure of $12,740,000. In 
other words, the interest charges repre- 
sented only 30% of the sum available to 
pay them, and the margin of profit behind 
them was no less than $30,102,000. Of this 
amount the company devoted $18,114,000 
to the payment of the 6% dividend, and 
$12,000,000 to sinking funds, betterments, 
etc. From these figures the great strength 
of the company’s position will be evident.” 

The article contains a table of the com- 
pany’s operation in the last four years, 
which shows total net income applicable 
to fixed charges of $46,652,000 in 1902, 
$48,596,000 in 1903, $47,756,000 in 1904 and 
$52,568,000 in 1905. After the payment of 
taxes and fixed charges there was left a 
balance of $27,322,000 in 1902, $27,507,000 
in 1903, $27,991,000 in 1904 and $30,102,000 
in 1905. Dividend payments were $12,- 
262,000 in 1902, $14,793,000 in 1903, $17, 
933,000 in 1904 and $18,114,000 in 1905 
There was expended on account of car 
trust payments and betterment outlays $13, 
972,000 in 1902, $12,158,000 in 1903, $9,470, 
000 in 1904 and $11,674,000 in 1905, whicl 
left a surplus of $551,000 in 1902, the fu 


amount of surplus earnings bei 


ng expended 
in the years 1903, 1904 and 1905 on car 
trust payments and _ betterment outlays 
The company’s surplus was decreased from 
$24,742,000 in 1902 to $24,725,000 in 1905 
by reason of debits to profit and loss 


“Since the end of December,” tl 
“Statist” says, “the gross earnings | 
continued to show great expansion; in the 
first three months of 1906 the 


growth has 
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been $7,003,000, or 24.5%, while the net 
earnings have increased $3,666,000, or 
63.9%. Further, the outlook is for con- 
tinued expansion throughout the current 
year.” 

This resume of the condition and pros- 
pects of the Pennsylvania ought to be a 
powerful argument for those who hold the 
stock. In our opinion, the future will 
greatly recompensate them for any present 
disappointment. The present low price of 
Pennsylvania is to a great extent attribu- 
table to short selling. If a good bull move- 
ment sets in, the shorts will undoubtedly 
be driven to cover, and this will make the 
stock jump considerably higher than may 
be expected at present. 





READING. 


This stock has again been the object of 
vigorous pool manipulation for the purpose 
of driving in a very large short interest. 
The opinion that the stock is too high is so 
general that it has induced many to go 
short on the stock, believing that the price 
will ultimately reach its level. Shrewd 
speculators who know the extent of the 
short interest, of course, tried to take advant- 
age of the market to put the stock up. 
Even at the present price, Reading is a 
danger to the market, for inflated values 
can never be sustained for a long period, 
and if a collapse should come, it must drag 
all other values down. 

The weakness of Reading Railroad has 
been quite forcibly exhibited by the last 
statement covering the short strike period 
of April, during which time the earnings 
dropped considerably. A financial review- 
er has the following to say regarding the 
earnings of the Reading and the market 
position of the stock: 

“Tt was expected that the report for the 
month of April, during which the com- 
pany’s mines were closed as a result of 
strike talk, would make a poor showing, 
but the actual publication of the figures dis- 
closed a condition somewhat worse than 
had been looked for. Earnings declined 
heavily in all departments, and the question 
has naturally arisen: What would have 
happened to the earnings, not alone of the 
Reading, but the other coal roads, if a 
strike had actually been declared, and 
dragged its weary length for months? 

“During the time that operations were 
suspended the gross earnings of the rail- 
way company amounted to $2,461,844, 
which was a decrease of $858,613, as com- 
pared with the corresponding period of 
1905. Expenses showed only a nominal 
increase, but, nevertheless, April net was 
scaled down to $495,506, as compared with 
$1,375,739, or a falling off of $880,233, prac- 
tically the decrease in gross. It was in 
the operation of the coal and iron com- 
panies, however, that the heaviest falling 
off occurred. April gross of these com- 
panies amounted to only $1,074,565, as 
against $4,610,535, or a decrease of $3,535,- 


g70o. There was, of course, a large de- 
crease in the cost of operation, due to the 
fact that the mines were closed, but the 
surplus of the previous year was trans- 
formed into a loss of $287,293 for the 
month of April. The net earnings of all 
companies amounted to only $351,346, a 
decrease of $1,403,423. Charges and taxes 
amounted to $868,500, the net result of 
which was a deficit for the month of $517,- 
154, which, taking into consideration the 
surplus held in 1905 of $870,753, makes an 
actual falling off of $1,387,507, as com- 
pared with the previous year in surplus 
earnings. The 10 months’ net of the en- 
tire Reading system amounted to $15,757,- 
041, a decrease of $1,405,000, as compared 
with the corresponding figure of 1905. 
There was likewise a decrease of $1,248,- 
774 in 10 months’ surplus. 

“It is obvious from the above that the 
statement of the company for the fiscal 
year ended June 30 next will not make as 
favorable showing as did that for 1905, 
which covered a period of abnormally fa- 
forable conditions in the anthracite indus- 
try. It is possible, however, that, with 
favorable conditions during this month, 
the road may be able to offset some of the 
loss incurred during April, though this is 
a season of the year when the consumption 
of anthracite is naturally limited. 

“Taking into consideration the question 
of dividend alone, one does not have to 
go far to reach the conclusion that Read- 
ing stock at its present level is selling too 
high. It pays only 4 per cent and is quoted 
some 8 points higher than Pennsylvania, 
which pays 6 per cent. An increase in the 
dividend on Reading, it is said, is extreme- 
ly unlikely at any time in the near future, 
certainly not for the next six months, as 
the directors only a short time ago declared 
the regular semi-annual payment of 2 per 
cent, and it is pointed out that it is ex- 
tremely probable that the earnings of the 
road from this on will be smaller than dur- 
ing the winter months. The present price 
of Reading at best is only discounting what 
may happen in the future, aided by the 
operations of a strongly intrenched pool.” 





THE PUBLIC AND WALL STREET. 


The public is not in Wall Street—is the 
complaint of Wall Street manipulators. To 
a certain extent, this is true. The public 
does not gamble in stocks as much as it 
used to do. It has found Wall Street by 
no means an easy road to wealth. It has 
been taken in too much by lies and tricks 
of the very people who now complain of 
the absence of the real public from the 
Street. But the public owns enormous 
quantities of stocks just the same. Ninety 
companies on the roster of the New York 
Stock Exchange have 482,000 stockholders. 
Of this number, there may be about 30,000 
rich people; the balance consists of the 
common people. Without doubt, the pub- 
lic owns considerable stock. 
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THE GOULD STOCKS. 

Of late, public interest has turned its at- 
tention to the Gould roads and has begun 
to find that they are not in as bad condi- 
tion as claimed. They show better earn- 
ings. The following shows the gross earn- 
ings of the Gould roads during the last 
ten months of the present fiscal year: 

Increase 








1900. over 1905. 

Denver & Rio 
ee rece re $ 17,513,400 $2,320,700 
Central Branch .... 1,701,451 283,990 
Missouri Pacific .... 39,159,064 790,124 
St. Louis Southw’n. 8,265,579 169,354 
WOME vxbabedeess 22,794,017 *67,125 

Wheeling & Lake 
MONE Si cchowedawan 4,751,059 795,829 
Western Maryland.. 4,186,179 766,098 
Texas & Pacific.... 5,204,092 696,605 
BO, hatncsacens $103,636,041 $5,756,184 

*Decrease. 


In the following table the net earnings 
of the Rio Grande, St. Louis Southwestern 
and Wheeling & Lake Erie are shown for 
10 months and*the other three roads for 9 
months: 

1900. Increase. 
Denver & Rio Gr'de.$ 6,243,251 $ 579,680 
Wheeling & Lake 


a eee 1,364,840 646,801 
St. Louis Southw’n.. 1,899,951 *379,755 
Missouri Pacific .... 10,735,729 290,979 
i. err 5,591,578 2,033,566 
Western Maryland.. 1,131,784 77,487 

ee ae $26,967,233 $3,242,758 


*Decrease. 

The better prices of the Gould stocks in- 
dicate the belief that these roads have 
turned the corner and are entering an era 
of progress and renewed prosperity. 

THE BOND MARKET. 

There has been no change worth chron- 
icling in the bond market since the appear- 
ance of our last issue. There is a plethora 
of bonds but no buyers, which indicates 
without any further comment how dull 
this business continues to be. 

What little demand there is for bonds 
runs mostly to higher grade issues. There 
is also a fair demand for municipal bonds, 
while among smaller investors there is 
some call for bonds netting a rate some- 
what over four and half per cent. 

Some quiet liquidation in the bond hold- 
ings of fire insurance companies for funds 
with which to meet their losses at Frisco 
has been going on. 

—E. H. Rollins & Co., Chicago, are of- 
fering an issue of $75,000 Chicago South 
Park 4% Gold bonds at a price yielding 
3.85%. 

The unsold portion of an issue of $2,- 
750,000 three year 6 per cent first mortgage 
convertible gold coupon notes of the Nipe 
Bay Co. which owns all the land, mills, rail- 
roads, wharves, etc., at Nipe Bay, Cuba, is 
offered to investors by Lee, Higginson & 
Co. at 97 and interest. At this price, the 
notes yield over 7 per cent. 


THE COPPER STOCK MARKET. 


Notwithstanding that all the copper 
mines are finding a market. for the metal 
at the prevailing high price for coppers, 
this condition has not succeeded in vital- 
izing the share market, which continues 
narrow but firm. 

The noticeable exceptions during the 
past two weeks were Amalgamated, Ana- 
conda, North Butte Coalition, and Greene 
Consolidated. The latter, after hanging 
tenaciously around 28, broke as low as 2414 
and then quickly recovered to 25, the pres- 
ent price. 

Amalgamated was raised to 110 a num- 
ber of times, but never could cross that 
figures but a fraction, as it seems that 
there is considerable of this stock held by 
people anxious to get out. 

The same seems also to be the case with 
Anaconda, for it seems to recede very 
quickly whenever it was advanced. 

A cave-in at the mines suspending opera- 
tions caused the shares of Atlantic, a 
Northern Michigan copper property, to drop 
sharply on the Boston Exchange. 

North Butte was strong, due entirely to 
the company’s excellent showing, while 
3utte Coalition is firm in the belief that it 
will develop into another Butte producer, 
a confidence which is begotten from the 
success with North Butte of those in con- 
trol. 

Just as soon as the public again turns 
its attention, so rudely disturbed by the 
’*Frisco disaster, to the market, activity 
will again set in, and the range in prices 
will work higher. 

Granby, British Columbia, Butte Coali- 
tion, Nevada Consolidated, and Shannon 
still continue as the popular favorites with 
small investors. 


AMALGAMATED COPPER. 

This company has recently issued another 
annual report, the second since it has been 
in existence. While a great deal is said 
in this report about the blessings which 
the restoration of peace with Heintze will 
bring, as it will eliminate the enormous 
expenses of litigation and make the open- 
ing of valuable mines heretofore in liti- 
gation possible, the financial statement, as 
far as it was divulged, fails to show any 
justification for the claim that the company 
has earned over fifteen per cent, for the 
net income as given amounts to $9,161,536, 
which is equivalent to 5.95 per cent on the 
outstanding stock for the fiscal vear which 
ended April 30, 1906. As the company is 
paying 7 per cent, this statement cooled the 
enthusiasm of the Copper bulls a little. In 
explanation, it is claimed that the Amal- 
gamated being a holding company, has pre- 
ferred to leave the bulk of cash and sur- 
plus with the subsidiary company, the Ana- 
conda, the Parrot, the Boston & Montana, 
and Butte & Boston, which companies with 
the exception of the Parrot show an in- 
crease of nearly five million dollars in net 
over the previous year. The condition of 
the copper market leaves no doubt that the 
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actual earnings of the Amalgamted Copper 
Co. were considerably above the figures 
named. In the last fiscal year, the sub- 
sidiary companies produced 268,000,000 
pounds of copper. As the Amalgamated 
owns all the stocks of the Butte & Boston 
and Boston & Montana and 52 per cent of 
the stocks of the Anaconda and Parrot, it 
received the profits on 216,000,000 pounds, 
sold at 153¢c a pound, produced at 9%c a 
pound, or over $12,000,000 in profits. The 
present condition of the Amalgamated must 
be better as copper sells at 18%c. The 
market knows all this, yet the peculiar 
policy of the Amalgamated of publishing 
reports that are not real reports chilled 
speculation and made those who predicted 
150 for Amalgamated feel rather cheap. 





British Columbia Copper Co. 


This is one of the most attractive of the 
low priced mining stocks. It sells around 
8. Extensive improvements, which include 
three modern furnaces, will be completed 
in August. It is expected that these im- 
provements will triple the present output. 

Granby. 
With the close of this month, the fiscal 
year of the Granby Co. will end. It will 
undoubtedly make a very favorable show- 
ing on account of the higher copper and 
silver prices and the increased output. One 
of the company’s furnaces recently en- 
larged from a capacity of 300 tons to 450 
tons daily will soon be in operation. If 
the copper market remains as firm as it 
has been during the last twelve months, 
the Granby Co. ought to have another ex- 
cellent and even better year before it. In 
that case, the stock will undoubtedly bring 
higher prices. 
Greene Consolidated Copper. 

This stock has recently been subject to 
violent attacks, which depressed it to 
nearly 24. The main reason for this re- 
action was the labor riots in the camp. It 
seems, however, that certain interests are 
constantly gunning to get control of the 
stock and for that purpose do all they can 
to depress it. Before the labor riots broke 
out, rumors were circulated that the divi- 
dend would be decreased and the capitali- 
zation increased. Both rumors turned out 
pure inventions. Colonel Greene positively 
denied that it was intended to increase the 
capitalization and answered the charge of 
a decrease in dividends by declaring the 
usual dividend. There are people who be- 
lieve that the Amalgamated Copper Co. 
has its eves on the Greene Consolidated 
Copper Co. and wishes to get hold of it 
as soon as it has settled its war in the 
Montana fields. The immense Mexican 
loldings of the Greene Consolidated are 
undoubtedly an appetizing morsel to the 
Amalgamated. It is even charged that in- 
terests inimical to Colonel Greene were at 
the bottom of the labor troubles and that 
certain speculators in Boston and New 
York knew of the coming labor troubles 


before they broke out. It is even charged 
that certain interests who have sold the 
stock from above $30 per share down were 
in some way connected with the labor trou- 
bles at the mine. 

A gentleman who recently visited the 
Greene property in Mexico made the fol- 
lowing statement to a Boston paper: 

“[T can’t imagine why the Greene Co. 
has so many enemies except it be that 
many prominent copper interests turned 
down the property in the early stages of 
its development to their sorrow and later 
many prominent copper people failed in 
getting control of the property from 
Colonel Greene after its worth was estab- 
lished. 

“IT am told that there are 11 years of ore 
blocked out in the property at the present 
rate of production and that the company 
has recently made a contract for the treat- 
ment of its tailings which should be worth 
$800 per day profit. 

“T am also told that the Greene Co. ex- 
penditures in connection with the present 
plant will, when completed next year, add 
$1,000,000 to $1,500,000 a year to the com- 
pany’s profits. 

“The present high costs should not cause 
uneasiness to stockholders in view of the 
published statement of the management 
that it is only planned to have profits run 
from $250,000 to $300,000 per month and 
that on the present high copper market 
114, to 2 per cent ore is being treated, 
whereas with any decline in copper prices, 
higher grade -ore will be treated and net 
profits kept at the same figures. The 
Greene Co. could just as easily earn $250,- 
000 on 12-cent copper by treating its high 
grade ore as it can show such earnings 
at the present time on low grade ore.” 


Shannon. 
The output of the Shannon Copper Co. 
is constantly increasing. In May, it 


amounted to 1,230,000 pounds as compared 
with 960,000 in January. This is well ex- 
pressed in the present price of Shannon. 
However, under its present management, 
the company is making the most out of the 
present copper conditions, and we would 
not be surprised to see Shannon advance 
to over 10. 


A GREAT COTTON CROP IN SIGHT. 

But for the absence of a lively specula- 
tive sentiment at present Wall Street 
would have shown greater interest in the 
government’s cotton crop report, issued 
June 3rd, for cotton is our leading article 
of export, and a good-sized export affects 
our foreign credit. It usually brings gold 
in good quantities into Uncle Sam’s do- 
main. In addition, the prosperity of the 
southern railroads depends to a great ex- 
tent on a good cotton crop. 

The report indicates a cotton crop of 
about 12,000,000 bales. If this should be 
the case, it will help to insure the coun- 
try’s prosperity for another year. Good 
grain crops will do the rest. 
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THE CHICAGO SECURITY MARKET. 


Chicago Traction. 

It becomes more and more probable that 
the Chicago surface lines will soon be con- 
solidated into ore big corporation and that 
a satisfactory arrangement with the city 
will be made. The Chicago Union Traction 
Co. will have little to say in the new com- 
pany. However, the financiers of the new 
company will have to take care of the 
shareholders of the Union Traction Co. to 
a certain extent, and this makes Chicago 
Union Traction common (now about 414) 
and the preferred (now about 1314) a good 
gamble, as the common may go up to 10 
and the preferred to 20. 


Diamond Match. 

After a reaction to 118, this stock has 
started up and is now 123. It seems that 
there is a good-sized short interest in this 
stock that it is intended to drive to cover. 
As soon as the short sellers are punished, 
the stock will again probably drop under 
120, as it is hardly worth that price. 


The Elevated Roads. 

Efforts are being made to consolidate the 
elevated reads of Chicago. This accounts 
for the sudden interest which is taken in 
these securities on the Chicago Stock Ex- 
change. This consolidation will probably 
be consummated in the near future. 


Illinois Brick. 

There is a more hopeful sentiment pre- 
vailing regarding this stock confirming to a 
certain extent the rumor that the company 
has come to an understanding with its chief 
competitor, the National Brick Co. Both 
concerns have found out that there is at 
present enough business for both and that 
it would be suicidal to eut each other’s 
throats. If peace has been patched up, 
heaven only knows of what short duration 
it will be. 


National Biscuit. 

The ever-vigilant pool in Biscuit has 
made the most of the better sentiment in 
the market and has put up the price of 
Biscuit common to 661%. At this price, the 
pool will probably try to unload a part of 
its holdings aequired at a time when the 
stock dropped under 60, and it had to come 
to the support of the market.” 


Swift & Co. 

That the sensational exposures of the 
conditions of the packing district of Chi 
cago are not considered trustworthy is evi- 
deneced by the action of the stock of Swift 
& Co., which has declined only two points 
since the president’s message to Congress 
was given out. That report was only gen- 
eral in character, and, therefore, was con- 
sidered hy the stockholders of Swift & Co. 
(many of whom, especially the large ones, 
know well the condition of the company) 
as not far-reaching in its consequences, It 


will undoubtedly hurt the business of Swift 
& Co., but this harm can only be temporary 
and will be overcome by the well-known 
energetic and progressive methods of the 
management. It is said that during the 
first few months of this year the business 
of Swift & Co. was enormous, and the 
growth during that period will undoubtedly 
make up for the losses which the concern 
will experience during the next few weeks. 
Considering the great resisting power of 
the stock under adverse circumstances, we 
believe that, as soon as public excitement 
is calmed, it will again advance a few 
points and, in due time, reach a price con- 
sistent with its intrinsic value. 


CHICAGO SUBWAY. 

Our advice to those who were trailing 
along with the incipient boom in Subway 
shares to take along with them a parachute 
to soften the fall from a dizzy height was 
not bad at all. The air, however, escaped 
from this inflated boom much sooner than 
was generally anticipated 

When there is more stability behind Sub- 
way shares and the enterprise itself is able 
to make a showing in tangible results, it 
will be time for a person to think of the 
shares as a good investment. But just now 
they can be more safely left with the 
gamblers who are manipulating the stock 
at the expense of the public 

The New York and Boston papers which 
undertook to boom Subway, but failed, are 
now charging Chicagoans with causing the 


collapse of the boom, claiming that some- 
body has scared the “investors” by spread- 
ing all over the country scare-headed cir 


culars reading as follows: 

“Chicago’s discovery. Skyscrapers sink- 
ing and splitting in spots, calling attention 
to extraordinary tunnel mystery, and caus- 
ing people to wonder what an earthquake 
would do.” 

We have no knowledge of such scares. 
Those who, like the Financial World, were 
warning the public against buying the stock 
have better ammunition than scares—cold 
facts. 

Mr. Wheeler, president of the concern, 
is reported as having stated to a Wall 
Street Journal as follows: 

“We expect that by the end of the year 
we will show that our earnings are at the 


rate of 6 per cent on the stock, but we 
will not begin dividends until v ive been 
showing earnings for a year 

“We do not wish to see active specula- 
tion in the stock. Not 2 per cent of it 1s 
in all the brokers’ offices in the entire 
United States, and not m« t 3 per 
cent of our securities is in th nds of 
the general public.” 

This shows that after all the public has 
not suffered much by this promotion. Only 
three per cent of the securities is in the 
hands of the public, which goes to show 


that the public did not bite 


—No one believes in inflated capital as 
much as the crooked promoter 
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Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only. and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 
Quite a few subscribers who avail them- 
selves of our advice service fail to enclose 
the necessary postage to cover our reply or 
the return of the printed matter sent to us. 
Postage must be enclosed. This is an in- 
flexible rule, and your failure to receive a 


reply is always due to the absence of post- 
age, so be sure to enclose it. 


“INFORMATION FOR INVESTORS.” 


There is being circulated all over the 
country a vicious attack on the Financial 
World and its editor under the title “In- 
formation for Investors.” 

Although that spurious, fugitive, finan- 
cial rag does not show the place of its 
publicity, or any street number, or the 
name of its “editor,” there is no doubt in 
our mind that it originated with that gang 
of bold get-rich-quick men whose nefari- 
ous business methods have been constantly 
exposed by the Financial World—the 
same gang which, a year ago, made up a 
purse of $25,000 to harass this paper and 
its editor by all kinds of trumped-up 
charges. 

About half a dozen lawyers got their 
fingers in that pie; charges of criminal 
libel were brought, which were thrown out 
by the Grand Jury; damage suits were en- 
tered in the State and Federal courts, and 
venal sheets were hired to spread all pos- 
sible lies. 

And the result? All suits were thrown 
out by the courts, and the head of the gang 





is today under sentence to serve one year 
in the penitentiary at hard labor. The 
other members of the gang will meet their 
doom as sure as there is justice in this 
world. 

However, in the meantime, they think 
that by lying and mud-throwing they can 
undermine the confidence of the readers 
and advertising patrons of this paper, by 
such silly attacks as are contained in the 
sheet entitled “Information for Investors.” 
But whoever the scoundrels are who are 
circulating that sheet, they certainly can- 
not be classed as clever crooks, for such 
crooks know only too well that only hair- 
brained people will credit any charges an- 
onymously brought. 

We don't intend to dignify their lies by 
answering them, and my only purpose in 
mentioning that my attention has been 
drawn to them is merely to call to my sub- 
scribers’ notice my open reward of $50 for 
reliable information about the editor and 
printer of the malicious falsel.oods ap- 
pearing in “Information for Investors,” 
so that the curs can be dragged from their 
cover and be criminally prosecuted. 

As soon as that fake publication was 
called to my notice, I had published in a 
Chicago paper the following offer: 

“$50 reward for reliable information 
who the author or printer of the circular 
‘Information for Investors’ is. Call or ad- 
dress L. Guenther, Schiller Bldg., Chi- 


cago.” 

Up to this writing, no information or 
evidence has reached me. This shows 
with what secrecy those cowards are work- 
ing. Louis Guenther. 





“YOU ARE FOUND OUT.” 

What silly stories the get-rich-quick men 
are circulating about the Financial World 
is shown hy the following letter which has 
reached us: 

New York, June 9, 1906. 
“Editor Financial World :— 

“Your attitude towards mining invest- 
ments is prejudiced and open to suspicion. 
You are the hireling and roper-in of the 
banks and trust companies because they 
view with alarm the tendency of money 
savers to put their money where it will 
earn more than the meazly three or four 
per cent which the bankers pay and upon 
which they fatten. You are found out and 
cannot fool me.” 

There are fools who cannot be cured, as 
long as they have any money left. They 
can be cured only when they find out that 
the get-rich-quick man has got away with 
their money. 





—The copper production of the Butte 
District during the first five months of the 
present year was over 150,000,000 pounds. 





—Whenever shrewd traders hear that 
the Gates party is outspokenly bullish on 
any stock, they think it is about time to 
sell. 

















THE GRAIN MARKETS. 


In view of the rumors of damage to the 
winter wheat crop in the southwest by 
drought and to the spring wheat crop in 
the northwest by heavy rains, news which 
has bulled wheat prices during the first 
part of June, the government report issued 
on June 11th must be considered highly 
satisfactory. The official report reads as 
follows: 


June, 

1906. 
Winter wheat .... weer ee 
ee eer ee 
EN & nd dee wk ak wae e kald aim aire ed 86 
eee Se ee en ran . 90 
SEE UU i pie Cinta cis ¥ickwe eck a eecntbeee 93.5 


Compared with former years, the con- 
dition on June ist of these years was as 
follows: 

W.wheat. S. wheat. Oats. Rye. Barley. 





June 1, 1906 83 93 92.9 94 93.5 
June 1, 1905....85.5 93.7 92.6 96.9 93.7 
June 1, 1904....77.7 93.4 89.2 86.3 90.5 
June 1, 1903....82.2 95.9 95.5 90.6 91.5 
June 1, 1902....76.1 05.4 90.6 88.1 93.6 
June 1, 1901....87.8 92.0 85.3 93.9 91.0 
June 1, 1900. ..°%82.7 87.3 91.7 97.6 86.2 
June 1, 1899 67.3 91.4 SS.7 S4.5 91.4 
June 1, 1898....90.8 90.9 98.6 97.1 78.8 
June 1, 1897....78.5 89.6 89.0 89.9 S7.4 
May 1, 1906... .91.0 cid 

May 1, 1905 93.5 

May 1, 1904 iS ‘ 81.2 ar 
July 1, 1905....82.7 91.0 92.1 92.7 91.5 
July 1, 1904....78.7 13.7 89.8 SS.0) 88.5 
July 1, 1903 78.8 86.5 84.3 90.2 86.8 
Sept. 1, 1905... . 87.3 90.3 90.8 87.8 
Sept. 1, 1904 66.2 85.6 86.9 84.7 


This report indicates a yield as follows: 
1906, bu. 1905, bu. 

Winter wheat ....417,684,000 431,000,000 
Spring wheat » 284,222,000 282,000,000 
Oats .............833,108,000 900,000,000 
Rye =~? ...... 26,469,000 28,486,000 
Barley 146,412,000 136,651,000 

The entire wheat crop, according to the 
government — estimate, will, therefore, 
amount to 701,916,000 bu. against 713,- 
000,000 in 1905. It must, however, be 
taken into consideration that there has 
been a favorable change in the weather 
since Jjine ist. The southwest had suffi- 
cient rain and the northwest good sunny 
days, and this has probably improved con- 
ditions. There is, therefore, at least for 
the present, no indication that our wheat 
crop will not be a good one or that we 
will have no wheat for export. 

What can threaten our export prospects 
is the good crops in Canada, Argentina, 
Russia, and the Danube countries, all of 
which will probably hurt our exports, un- 
less our wheat prices go down under 80. 
The present prices make good exports im- 
probable. 

The world’s visible supply of wheat June 
Ist was in round numbers 151,000,000 bush- 
els against 136,000,000 last year. The 
visible supply in America is nearly fifty 
per cent in excess of last year. We shall 
carry over a surplis quite double the 57,- 
000.000 bu. we carried over last year. 

The bulls in the American wheat mar- 
kets, who have loaded up in expectation 
of a very poor government report, are mak- 
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ing tremendous efforts to sustain prices, 
although close observers claim that the 
market acted as though wheat bought 
openly was being disposed of under cover. 
The bulls also tried to circulate new scares, 
among which was the news that Russia 
intends to forbid the export of wheat and 
that frost has struck our wheat fields— 
all stories which can have no effect for 
any length of time, as they are absolutely 
false. , : 

Those who look upon the condition of 
the wheat market from a long range stand- 
point can hardly see the possibility of up- 
holding the present prices unless a decided 
change for the worse takes place in the 
growing crops. 

The coarse grains, as is natural in view 
of the above report, are well supported by 
the prevailing conditions as revealed in 
the above report. 


MARCONI WIRELESS. 


The statement just filed with the Massa- 
chusetts Secretary of State by the Marconi 
Wireless Telegraph Co., incorporated under 
tue laws of New Jersey and which is here- 
with printed in full, indicates how unjusti- 
fiable is the price asked by Ward & Co. and 
Reall & Co. of Philadelphia, based upon 
the present showing. 


Assets. Apr. 14, 1906. Apr. 1, ’05. 
Real estate ie $ 500 
Stations erected $ 160,524 204.423 
Material 2 aitie 12.307 
Cash and debts” re 

ceivable ae 16,268 69,420 


A85.077 
290.000 


168,842 


5,473,364 
290,000 


257,474 


Patent rights 
Treasury stock 
Profit and loss 


Total ‘ .. $6,209,939 $6,218,264 
Liabilities: 
( apital stock . 
Aecounts pay able 5.539 298,264 
Floating debt, notes 
to mature 1906, ’07, 
_ ° ; 14,400 


6,190,000 ).190.000 


Total $6,209,939 $6,218,264 
Out of the $6,190,000 capital stock, there 
is $5,475,364 representing patent rights. In 
tangible assets, there is less than $700,000 
in property. Yet, Ward & Co. want $140 a 
share, placing a valuation on the property 
of nearly $10,000,000. Forty dollars a share 
is a good price, and we understand the 
stock can be picked up around this figure 
by New York Stock Exchange brokers. 


SEND US WHAT LITERATURE YOU 
GET. 

Instead of throwing literature sent to 
you by promoters into the waste basket, 
send it to us. In this way, you can help 
us keep track of the fakers. A great many 
of them think by using the mails exclu- 
sively to catch victims they are under 
cover. 3y watching every avenue these 
rats of low finance use, not one can escape 
proper attention at the Financial World’s 
hands, 
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THE PACKINGTOWN REVELATIONS. 


What the Reports Say and What the World 
Knows. 


A fiction story entitled “The Jungle,” by 
a sensational writer, who got most of his 
inspiration from socialists who harbor 
grievances against the packers on account 
of the last strike, attracted the attention 
of the President of the United States. 

That a man of Mr. Roosevelt’s character 
and desire to do the public as much good 
as is in his power, took a deep interest in 
the tales of horror as narrated in the 
“Jungle” is natural. He undoubtedly 
thought he had found a new occasion to 
serve the people by recommending legisla- 
tion that would prevent such occurrences 
as described in “The Jungle.” Tales of 
cases where men fell into vats and were 
turned into lard, as narrated in “The Jun- 
gle,” would make the blood of any man 
boil with deep indignation. 

In order to ascertain what truth there 
was in that book, the president commis- 
sioned two officials of the Department of 
Agriculture to proceed to Chicago to in- 
vestigate the “horrors” of Packingtown. 

The result of that investigation was the 
bill of Senator Beveridge of Indiana pro- 
viding for a more stringent national super- 
vision of the packing industry as far as its 
goods go into interstate and foreign com- 
merce. To impress congress with the ne- 
cessity of passing that bill, the president 
made known the report of his two commis- 
sioners, Neill and Reynolds, showing “re- 
volting conditions” in existence in the Chi- 
cago Stockyards.” 

While that report failed to corroborate 
the stories of turning the bodies of working 
men into “meat products,” it revealed the 
fact that many buildings in the packing 
house district were constructed with little 
regard for light and ventilation, that there 
was a great deal of offensive dirt and un- 
cleanliness, that sickness. was prevalent 
among workingmen in the district, that the 
ordinary decencies of life were ignored, etc. 

That this report, which the president con- 
sidered worthy of placing before the na- 
tional legislature, created a profound sen- 
sation all over the country is natural. 

But is that report a reliable mirror of 
actual conditions? Far be it from us to 
decry the action of the president. His hon- 
esty of purpose is above suspicion. Even 
his opponents will always concede his hon- 
esty and zeal for the public good. In giv- 
ing that shocking report to the world, he 
evidently believed that he was doing his 
duty. But wise and good men can err, and 
the president of the United States does not 
claim to be intallible. 

What in the report of the two commis- 
sioners, Neill and Reynolds, must strike 
an impartial man as peculiar is the ab- 
sence of specific charges. 
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The packers themselves, fully appreciat- 
ing the great harm that report may do 
them, hastened to publish a reply in which 
they denied the truth of the charges and 
claimed that their industry as carried on 
by them has met with the approval of sci- 
entists, bacteriologists, and medical men. 
They corroborated their claims by publish- 
ing statements of two bacteriologists con- 
nected with the University of Illinois. The 
essence of the packers’ statement is as 
follows: 

“Our packing houses are kept clean. Our 
methods of manufacture are sanitary. Our 
products are wholesome. 

“Our loss is $1,000,000 a year on ani- 
mals bought as healthy and condemned on 
inspection after slaughter. 


“In the Neill and Reynolds report it is 
apparently assumed that blood, grease and 
the everyday incidents of slaughtering are 
dirt. 

“There never have been any secrets 
about our methods. For thirty years the 
Chicago packing-houses have been one of 
the greatest show places of the country. 

“Every pound of meat in our packing- 
houses comes from animals which are in- 
spected and passed by trained veterinary 
agents of the Department of Agriculture. 

“Every animal bought by us is inspected 
both before and after slaughter, in accord- 
ance with the strictest irnspection regula- 
tions ever devised in any country, not even 
excepting Germany. 

“In every new building the use of wood 
and other pervious materials is eliminated 
as far as possible. Rooms and appliances 
are so constructed that they can be kept 
thoroughly cleansed.” 

The National Live Stock Association fol- 
lowed the reply of the packers with a dec- 
laration that the report of Neill and Rey- 
nolds was exaggerated. Then came an 
open invitation of the packers to the public, 
published in page advertisements in the 
Chicago papers, to come and see for itself, 
with the assurance that an inspection of 
every part of Packingtown would ‘be per- 
mitted. 

Chief of the Animal Industry Bureau S. 
E. Bennett, the head of the government in- 
spection service in the Chicago Stockyards, 
made a reply to the criticisms that have 
been made of the government employes. 
He said: 

“We have 181 inspectors at work, all 
but 10 of whom work in day time. They 
are changed every five weeks, the hog in- 
spectors going to the sheep department and 
the sheep inspectors to the cattle depart- 
ment. 

“Four important criticisms have been 
made of us. Here they are, with the an- 
swers: 

“Criticism No. 1—That the inspection is 
so speedy that it cannot be thorough. 

“Answer—The public sees only part of 
the inspection, hence the criticism. For in- 
stance, the visitors see only one hog in- 
spector examining the glands of the throat. 











































































This same carcass, however, goes to an- 
other man, who examines the viscera, and 
then to a third man, who examines the 
whole carcass. 

“Criticism No. 2—The inspectors are 
said to be lazy, to wear blue uniforms and 
polished shoes in a business demanding 
other sort of dress. 

“Answer—This is untrue in every way. 
The inspectors are hard working, efficient 
men and at a casual glance cannot be told 
from the ordinary butchers. 

“Criticism No. 3—That slunk veal is used 
in canned products. 

“Answer—This is absolutely untrue. 
Since January 1 we have condemned 17,000 
calves that we thought too young for food 
products. 

“Criticism No. 4—That condemned car- 
casses are not destroyed. 

“Answer—Condemned carcasses are 
placed under government lock in a retain- 
ing room. They are taken out once a week 
and put in government tanks under a 
sealed govérnment lid and thus destroyed. 
There is no chance for the packer to get 
one of these carcasses, if he so desires. 

“The service is thoroughly efficient in the 
government department and the criticisms 
have been unjust.” 

The Chief Sanitary Inspector of the City 
of Chicago, Mr. Perry L. Hedrick, who has 
also made an investigation of the Stock 
Yards and especially of the conditions of 
the plants of Swift & Co., Libby, McNeill 
& Libby, and Nelson Morris & Co., draws 
general conclusions of sanitary conditions 
in the Stock Yards that are radically oppo- 
site in most particulars to those made by 
Neill and Reynolds. In his report, Mr. 
Hedrick fully describes the plant of Swift 
& Co., and while suggesting some changes, 
fails to find conditions anything like those 
described by Neill and Reynolds. He de- 
clares that he has failed to find any basis 
for the charges of Neill and Reynolds. 

When Upton Sinciair, author of “The 
Jungle,” applied to the Agricultural Com- 
mittee of the House of Representatives for 
the privilege of appearing before it, he was 
refused. The House did not wish to give 
him an opportunity to advertise his sensa- 
tional yarn at the expense of the packing 
industry. 

The Mohler commission has passed the 
final criticism on Muck Raker Sinclair and 
“The Jungle” in reference to Sinclair’s 


“atrocious exaggeration” and in saying that 
“it is apparent that in his desire to be as 
sensational and yellow as possible, the au- 
thor has, through all his book, selected 
the worst possible conditions which could 
be found in any establishment as _ typical 
of the general conditions existing in all 
Chicago’s abbattoirs, and has wilfully 
closed his eyes to establishments where ex- 
cellent conditions prevail. The committee 
agrees with the author that his statements 





are ‘no fairy story and no joke,’ and be- 
lieves them to be willful and deliberate 
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misstatements of facts. 


Mr. Mark O. Prentiss, President of the 
Exporters’ Co., in an interview published 
in a New York paper, made the following 
statement regarding the Packingtown rev- 
elations : 

“Ever since I have been familiar with 
the Chicago stock yards, and this means 
several years, the, plants have been open 
to the public. Visitors have been wel- 
comed, and the cleanliness of all depart- 
ments always has been the especial boast 
of the management. Indeed, this matter 
of cleanliness has been a subject of sur- 
prise to almost everyone who has visited 
these institutions. 

“In December of last year I took a party 
which inciuded every foreign consul in 
Chicago and several other prominent of- 
ficials—about 40 in all—into the packing 
house district for an inspection upon 
which they might base reports to their gov- 
ernments. We went into Swift’s and Lib- 
by’s and several other plants, devoting a 
whole day to the visit. 

“The reports which these consuls made 
to their governments are a matter of rec- 
ord. A feature of every comment was that 
they had never seen anything to compare 
with these plants for cleanliness and good 
order.” 

A New York paper of the highest stand- 
ing in the commercial world, which, how- 
ever, has never been very friendly to Chi- 
cago, makes these significant remarks re- 
garding the report of Commissioners Neill 
and Reynolds: 

“Boiled down, the charges amount to an 
assertion of the existence of much personal 
uncleanliness at the plants. The allega- 
tions, however, which in the main are gen- 
eral rather than specific, rest on the en- 
tirely unsupported statements of these two 
men, who, if their report furnishes a true 
index to their character and temperament, 
were determined to find something wrong 
in any event. If any such practices as they 
narrate really exist—filthy habits on the 
part of the employes and lack of care and 
cleanliness in the handling of meat—they 
cannot be too soon or too quickly eradi- 
cated. However, the first thing to consider 
is what weight should be given to evidence 
of this kind—evidence collected with pre- 
judiced eyes and gathered with a distinct 
purpose in view. We know of no safer 
rule in such circumstances than the appli- 
cation of sound common sense. The pack- 
ing establishments employ tens of thou- 
sands of men, among which there must be 
at least a fair proportion of persons to 

whom the loathsome practices alleged must 
be abhorrent, so that their existence must 
have long since become known to the 
world at large. Again, the packers are 
among the shrewdest business men the age 
has produced, and enlightened self-interest 
alone rendered it imperative that they 
should not tolerate conditions which would 
inevitably ruin their business. The simple 
truth is, however, the report of Messrs. 
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Reynolds and Neill is a wholly one-sided 
affair—an attempt to make out a_ case 
against the packers. The Commissioners 
reported only faults. They were looking 
for nothing else. They were seeking only 
the bad. They had no use for the good. 
And in the matter of uncleanliness, with 
so many thousand persons employed, they 
naturally found some whose personal hab- 
its were not up to the requirements.” 

Mr. Cannon, Speaker of the House of 
Representatives, who has personal knowl- 
edge of the conditions prevailing in the 
Chicago Stock Yards, states: 

“IT learn that 92 per cent of the products 
of the packers is not only thoroughly in- 
spected, but is absolutely healthful and is 
prepared under conditions that are cleanly 
and sanitary. 

“Now, as to the other 8 per cent we will 
provide that it, also, shall be prepared under 
the best of conditions, so that, from the 
carcass of beef down to the smallest can 
of the by-products of the packing houses 
there will be nothing of which anybody of 
right can complain.” 

In connection with this, we are informed 
that early this year three officers of the 
commissary service of the German army 
were in Chicago and paid several visits to 
Swift & Co.’s plants, where they inspected 
the sausage and canned goods departments 
carefully. Later on, they are said to have 
spoken in the highest terms of what they 
saw. 

In the British House of Commons, the 
Secretary of War is reported to have stated 
among other things, on June 8th, that the 
British Government's rigid inspection of 
American meat products has so far failed 
to disclose anything seriously wrong. 

What harm this packing scandal will do 
it is impossible to gauge at present. Next 
to iron and steel, the slaughtering and 
packing of meats, together with the affili- 
ated business, constitutes the largest of 
American industries in the matter of gross 
products. In 1900 the output of the pack- 
ing houses of the United States were valued 
at $790,252,586, while that of the iron and 
steel industry aggregated $803,968,273. 

So far as the gross is concerned, iron and 
steel make a better showing, but in point 
of net value the products of the packers 
totaled $684,119,221, as against iron and 
steel products with a net value of $432,687,- 
119, the difference of $251,432,102. 

Chicago is the great center of the pack- 
ing industry. In 1905 about 38,000,000 head 
of cattle, sheep and hogs were received at 
the six leading packinghouse centers of the 
country—Chicago, Kansas City, Omaha, 
Neb., St. Joseph, Mo., and St. Paul—and 
out of this phenomenal total Chicago was 
credited with receiving nearly 19,000,000. 
But this is not the whole story, for more 
than 700,000 carloads of these animals reach 
these six great markets every year, this in- 
dicating the mighty contribution of the live 
stock trade to transportation. 

The packers have declared themselves 
willing to make whatever improvements 
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may be advised by public officials. They 
will undoubtedly spare no money to make 
conditions in the stock yards as ideal as 
possible. 

The packing house industry is just going 
through a tremendous trial which affects 
not only the packers, but also stockraisers 
all over the West and the railroads to 
whose tonnage it contributed a substantial 
percentage. In a short time, the Chicago 
packing industry will be in such a condition 
as to command the respect of even its ad- 
versaries. 





ONE OF C. F. KING’S SCHEMES. 


Under date of June 6th, a Boston news- 
paper published the following: 

“Charles F. King of the King-Crowther 
Oil Co. advertises this morning that he 
will sell five shares of the Washington 
Trust Co. stock at $125 a share, which cost 
$157 a share. Inquiry at the Washington 
Trust Co. brings out the fact that appli- 
cation was made yesterday to have the 
Washington Trust Co. act as registrars of 
the King-Crowther Oil Co., which applica- 
tion was refused. Shortly after 9 o'clock 
this morning an applicant for the stock 
was told that it had been sold.” 

Mr. King was the original promoter of 
the King-Crowther Co., one of the boldest 
get-rich-quick schemes of 1902. Every in- 
vestor in the stock was badly fleeced. He 
now has reorganized the company in the 
expectation of repeating his former “finan- 
cial success.” 





$780 FOR $300. 





John L. Douglas & Co.’s Kind and Generous 
Offer. 


We conclude from a munificent offer 
which John L. Douglas & Co., of 90 to 96 
Wall St., New York, made to investors 
that business must be awfully bad with 
them. Otherwise, we could hardly under- 
stand their willingness to make such a great 
sacrifice as to give away $780 worth of 
valuable securities for $300 in good hard 
cash. 

Here’s what they offer to give for this 
money: three $100 (ten year 5 per cent) 
Income Gold Bonds in their own incor- 
porated company, which are unselfishly 
valued at $300; three hundred shares Great 
Southern Coal & Iron Co. preferred shares, 
present value, according to Douglas & Co.’s 
hopeful views, $180; and one building lot 
at Dunnellen, N. J., twenty-six miles 
straight as the crow flies from New York, 
worth also, in their own mind, $300, al- 
though lots near Brooklyn, less than ten 
miles from the heart of New York City, can 
be bought for much less. 

The sucker who buys this choice as- 
sorted collection of job lot securities for 
$300, thinking he is making $480 by the turn 
of the hand, will find out that he is getting 
a gold brick for which he will be glad to 
get a hundred dollars later on. 














































































ADA-LUR-IEM MEDICAL CO. GOES 
BANKRUPT. 


This Failure Proves What Kind of Adviser 
King, the Promoter, Is. 


A few months ago, King, the Boston pro- 
moter, filled the columns of his King’s Fi- 
nancial Bulletin with stuff that told about 
the great merits of the shares of the Ada- 
lur-iem Medical Co. as an investment, and 
of the absolute certainty of its success be- 
cause at its head was a man, Bandreth, 
who had already made a fortune with an- 
other patent medicine. 

Through his house organ, which he sends 
to over one hundred thousand investors (to 
their misfortune, should they act upon his 
advice) he sold considerable of this stock, 
on promises which, it is now proven, were 
not only grossly exaggerated, but seem- 
ingly false. 

The company is not only bankrupt but 
what little property there actually is in 
its possession has been attached by the 
sheriff to satisfy a judgment of $3208, 
which an advertising agent secured against 
it. . 

Thus ends the career of another enter- 
prise for which King painted such a bright 
future. It has finished where we believed 
it would and as we think most of his other 
enterprises will end, in a disastrous fiasco. 

But there is one point we wish to bring 
out in connection with this failure. and 
that is this promoter’s hypocrisy. For 
over a year, he has ranted through his 
King’s Financial Bulletin upon the folly 
of depositing money in savings banks. He 
has preached the gospel of how foolish it 
is for the common people to give their 
savings to baron bankers to wax rich upon 
at the people’s expense, and has hysteric- 
ally prated on the nonsense of buying listed 
securities, which.net but a small rate of 
interest and which are constantly manipu- 
lated by Wall street pirates and unloaded 
upon the long suffering public at prices 
greatly in excess of what the shares are 
legitimately worth. 

And, as a remedy, he proposes that the 
dear public, for which in his big heart he 
has such sympathy because of the many 
injustices practiced upon it, buy the rot- 
ten securities which he has to sell—such 
securities as the stock of the King Crow- 
ther Oil Co., the Ada-lur-iem Medical Co., 
and others will prove to be. 

All of his companies are over-capitalized 
and have for their principal asset nothing 
but the hot air which he galvanizes into 
them so as to line his pockets with fat 
commissions. 

Does not his record suggest that it might 
prove hard to find his equal in hypocrisy 
among other promoters? At least, most of 
the others don’t attempt to undermine ig- 
norant people’s confidences in the safety 
of our legitimate financial institutions. 





—Mr. Benjamin Cahn has again be re- 
elected president of the Chicago Stock Ex- 
change. There is no more popular mem- 
ber on the floor. 
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THE INDUSTRIALS. 

The excellent crop prospects assure to 
the industrial companies, especially to the 
railway equipment companies, another good 
year. Brokers are therefore recommending 
their customers to buy industrial stocks, 
which they consider low at present prices. 
Von Frantzius & Co., of Chicago, who 
usually gauge the market intelligently, es- 
pecially recommends in their market letters 
Allis-Chalmers, American Car Foundry, 
American Steel Foundry, and Pressed Steel, 
stocks whose present prices the firm con- 
siders low and attractive. 





UNCLE SAM OIL CO. 


Promptly at 12 o’clock Kansas time, June 
20, checks must reach the Uncle Sam Oil 
Co.’s office at Cherryvale to obtain the 
shares at 20c and get the first dividend 
payable sometime between the closing date 
June 20th and July 20th. The optimistic 
secretary must have a big bell in his office 
which will ring sharply at the dying of one 
day and the birth of a new one to notify 
the post office in the town that it is not 
necessary to bring over the mail of the 
foois who did not hot foot their orders for 
stock soon enough. 

Great finance is this paying of dividends 
before they are earned! But, on the other 
hand, it is a useful bait for those who know 
frail human nature well. 


THE UNION SECURITY CO. 


Is Organizing Another Mining Company. 

Hair-brained, thoughtless people are 
given another opportunity by these philan- 
thropists to become charter members or 
crganization members of a new mining 
company which they are promoting and 
have already named “The Nevada Star 
Mining Co.” 

The company’s entire assets, according 
to the letters of these fakers, so far is an 
option on a piece of bleak land, which, 
somehow or other, harmonizes with the 
bleak ending which the company will have 
if it follows the experience of the countless 
dozens of other promotions foisted upon 
the public by these promoters, who alone 
are the only ones with a fat bank balance 
as a reward for their labor even though 
their efforts were not creditable. 

It takes men of nerve and without con- 
science to keep in business year after year 
selling gold bricks to the public. But the 
fatal day of reckoning will come. It must 
come! A patient people will soon turn 
upon those who pluck them without heart 
or mercy. 

—Makeevers want to tell you “the truth” 
about Manhattan. Better ask them to tell 
you first if any one person ever made a 
dollar in the years they have advised the 
public about how to get rich. 
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STRAW PULP & PAPER CO. 


An example of how $3,000,000 capital 
can shrink to a paltry $300 in cash is pro- 
vided by this stock-selling enterprise. The 
sheriff sold the office fixtures for this 
amount to satisfy a judgment secured 
against the company. Of course, the fact 
that the company’s assets when the pro- 
moters were trying to unload the stock 
on unsophisticated people consisted of 
property valued at a few hundred dollars 
and a few million in hot air was carefully 
concealed. The few who were induced to 
buy the stock now hold small pieces of 
nicely engraved paper which are absolutely 
worthless, but they might be framed and 
hung in the sitting room as an object les- 
son to carefully investigate a proposition 
before parting with any money. 


DAWSON—THE HONEST PROMOTER. 


To read the mass of literature that I. F. 
Dawson, the promoter of the Death Valiey 
Gold Mining and Milling Co., is sending 
tnrough the mails, to induce people to pur- 
chase shares of the company, a person, 
who did not know human nature very well, 
would think that at last we have found 
an honest promoter—a man who has dis- 
covered a very rich gold mine and wants 
poor and rich alike to share his wealth. 
He@wever, don’t be in too great a hurry. 
This kind of talk is not strange music to 
the attuned ear. This very same song is 
sung by nearly every mining promoter. 








BIDWELL COLD MOTOR. 


It is our opinion that those who buy this 
stock at 60 cents a share will have a dif- 
ferent kind of a practical demonstration of 
this invention—an experience in_ invest- 
ments which will give them a cold chill. A 
ridiculously high price is asked for the 
shares, as the invention has stiil to demon- 
strate its commercial utility. The inventor 
makes much of the argument that so far 
no man on earth ever lost a penny invested 
with him, but he fails to bring out that this 
is the first time he asked people to invest 
money with him. 

It is wise to remember that hot air 
doesn’t earn dividends, but rather burns up 
good money. ’ 





—A memorial from the stockholders has 
been presented to the Board of Directors 
of the Chesapeake & Ohio asking for an 
increase in dividends from one to three 
per cent. The stockholders contend that 
the road is earning enough to comply with 
this request without impairing the com- 
pany’s power of earning enough funds to 
retire the outstanding equipment trust obli- 
gations and for extraordinary improve- 
ments. Whatever action the board of di- 
rectors takes, it does not militate against 
the present position of the shares, which are 
very attractive for a good profit on a long 
pull, as it is certain that the dividend will 
be increased. This is only a question of 
time. 
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IT HAS A GOOD FIELD. 
(From the Publishers’ Commercial Union.) 

“The Financial World, Louis Guenther 
editor, has been incorporated under the 
laws of Illinois, with a capital of $40,000, 
all of which has been subscribed and paid. 
The publication will appear July 15 as a 
weekly, in an enlarged form with a guar- 
anteed paid subscription list of over 10,000. 
No questionable or fake advertising will be 
admitted to its columns and the phenomenal 
growth of the little paper since its start 
is expected to increase after the change. 
The Financial World is to investors what 
the Commercial Union is to publishers, a 
safeguard from the fakers and frauds that 
abound in both fields. Let the good work 
go on.”. 

This recognition of the growing influence 
of the Financial World is more than ap- 
preciated, for it comes from the official or- 
gan of the Publishers’ Commercial Union 
of which nearly all publishers of dailies, 
weeklies, monthlies and class newspapers 
are membeis. The Publishers’ Commercial 
Union is to publishers what Dun and Brad- 
street are to general trade. 


AMERICAN PROMOTING & TRUSTEE 
C 





This fake underwriting concern, located 
at 21 Duane St., New York, was branded 
a fraud by government agents a few weeks 
ago and orders issued to the postmaster, 
at New York City, not to deliver any more 
mail addressed to it. 

This fraud, the prototype of a few still 
in business and many that have since been 
put out of business, advertised extensively 
to promote corporate enterprises and find 
a market for their stocks and bonds for 
an advance fee of $200. Whenever they 
got this fee from some one foolish enough 
to part with it, the money never got any 
further than the pockets of the skins be- 
hind this enterprise. 

Government agents are at work collect- 
ing evidence against the few similar fakes 
that are still operating in the different large 
cities. Business men, who are seeking the 
enlistment of capital, ought to know that, 
if they have something really meritorious, 
there are plenty of honest and legitimate 
brokers or underwriters willing to co- 
operate with them without any advance 
fees, but for a commission to be paid when 
earned. 





PENN WYOMING COPPER. 

An attempt was made a few weeks ago 
by a dissatisfied stockholder of the North 
American Copper Co., which was absorbed 
by the Penn Wyoming Copper Co., to 
have a receiver appointed for the com- 
pany. We understand the court dismissed 
the action. Penn Wyoming, it will be 
remembered, was open to severe criticism 
for paying dividends while, at the same 
time, extensively advertising the sale of 
stock to raise money for additional im- 
provements. The shares were offered at 
half their par value. 
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The Last Call 








The Financial World 
as a Weekly 


An Extraordinary Subscription Offer 


It is my intention to change the Financial World to a weekly in July. 

I will leave no efforts untried to make the weekly the most interesting and valu- 
able popular financial paper—a reliable guide FOR INVESTORS AND SPECULA- 
TORS, a paper which THE BANKER AND FINANCIER can read with as much 
pleasure and advantage AS THE SMALL CAPITALIST. It will be a paper that will 
entertain as well as enlighten even those who seek only general information. 

The Financial World’s character as an aggressive, outspoken foe of fakes in 
high or low finance will remain unchanged. 
IT WILL COME TO YOU AS A FRIEND, GUIDE AND ADVISOR. 


Subscription Price $4.00 Per Year 


While it will be the most interesting and valuable financial paper, at the same 
time, it will be the CHEAPEST, for while other financial weeklies, less interesting 
and less valuable and full of dry, statistical and ambiguous talk, charge from $5.00 
to $10.00 a year, the subscription price of the Financial World will be only $4.00. I 
can do even better for you now and give you the weekly, as soon as started, at 


$2.00 a Year 


or for three years for $5.00, if you subscribe AT ONCE. I am willing to make this 
sacrifice in order to double the paper’s circulation, as it will be easy to make up 
the loss from subscription revenues by good advertising. No subscriptions at the 
above prices will be accepted after July 5th. Subscriptions for more than three years 
will not be accepted. Those who have subscribed for a year or two, however, can 
extend their subscription until 1910. 

It is an exceptional opportunity for them to get at $2.00 a year a weekly which is 
so keenly alive to what is going on in the financial world, as this paper will be. 


Fortunes Saved To My Readers 


My old readers know the useful service I have rendered them; they know that 
the Financial World was the only paper that warned them about gigantic swindles 
while they were in operation—swindles like the Storey Cotton Co., American Finance 
Mortgage Co., American Reserve Bond Co., Cash Buyers’ Union First National Co- 
operative Society, Eastern Consolidated Oil Co., Nutriola Co., Haight & Freese, and 
many others, all of which robbed the public of millions. 

On the other hand, my subscribers also know how it was that, in my opinions 
about current investments, I pointed out to them the merits of such stocks as Nickel 
Plate, which ADVANCED FROM 50 TO 70; Southern Railway, which also had a 
substantial ADVANCE FROM 25 TO 40; Granby, which advanced from 3 TO OVER 
13; Greene Consolidated, which advanced from 16 TO 29, and it has been higher; 
Atchison when it was AROUND 70. 

I want to start the Financial World as a weekly with at least double the circula- 
tion it now has, and I want every one who is now on my subscription list, if he 
can, to extend his subscription for the full period of three years. IT IS NOT A 
BIG INVESTMENT. IT IS ONLY $5.00. This $5.00 will bring you a paper which 
for the same length of time will cost you $12.00 after July ist. 

Bear in mind, that this offer is good only until July 5th, THEREFORE, YOU 
SHOULD ACT QUICKLY. Above all, if possible, you should take advantage of 
the great bargain which I am offering you and extend your subscription for the full 
period of time allowed under this offer. Also get your friends to subscribe. You will 
benefit them and prove to them you are their real friend. 

In addition, our FREE ADVICE BUREAJU, although this service is not a condi- 
tion of subscriptions, will always be glad to answer inquiries of a financial character 
by letter, if postage for reply is enclosed with the inquiry. 

Respectfully yours, 


LOUIS GUENTHER. 














































EE eA REE EE. 2 en REESE ED- er eremeneseney een eee nen tpt ee 


ee 






























































SRNR De at ee at 









20 THE FINANCIAL WORLD. 





COMPEL MAKEEVERS TO SHOW UP. 


It Is About Time These Promoters Gave 
Their Clients Something More Tangible 
Than Promises. 


lor nearly five years, the Makeevers have 
done nothing but make promises to get peo- 
ple to purchase their worthless stocks. ‘They 
have grown rich upon the fat commissions 
they deduct from every share they sell, but 
their customers have grown poorer. Many 
of them are now wishing these sharks had 
never run across their path. Had they not 
known them, their money to day, would 
still be in safe places of deposit. 

A few months ago, we gave the Makeev- 
ers an opportunity to prove themselves hon- 
est and the stocks they sell good and safe 
investments, as they are described to be 
in their literature. Sut the offer was 
passed by in silence, which action, we can 
appreciate, as advisable, for it is better and 
sater for them that their secrets be locked 
up and not paraded in all their hideousness 
before the. public eye. 

However, it is about time they were 
forced in some way or other to give an 
honest accounting of what they have done 
with the money thousands have given them 
to invest—not promises, or fake securities 
or the protection of something worse than 
that, a fake trust fund, but tangible proof 
in the shape of evidence that they did not 
enrich themselves upon the misplaced con- 
fidence of their dupes. 

There is an easy, simple way to make 
the Makeevers show up. And we propose 
to assist in the process to prove the cor- 
rectness of every charge brought against 
them in our columns. We want a number 
of stockholders, especially those who hold 
shares in the Idaho Gold Mines Develop- 
ment Co., to band together as a protective 
committee and then, as a body, to author- 
ize us through our attorney to demand an 
accounting of this company and the Ma- 
keevers. 

To such a committee, our attorney’s serv- 
ices are absolutely free, and, in the inter- 
est of legitimate finance, the Financial 
World will bear all the expenses involved 
by such a demand or any legal process 
necessary to obtain for stockholders their 
rights. 

We understand that this company will 
soon hold its annual meeting, and, at that 
time it is opportune to force it to issue an 
annual statement as is customary with every 
legitimate corporation, honestly managed. 
The Makeevers, to our knowledge, never 
have issued such a thing as an annual 
statement for any of their companies. 

At different times in the past, we touched 
upon the notorious history of the Idaho 
Gold Mines Development Co., and if this 
promotion could be aired in the courts, 
much interesting history would come out 
that would not place the Makeevers in an 
enviable light before the public. 

The Makeevers then could be made to 
explain how it happened that checks were 
swapped between Chicago and confederates 


in Idaho to pay fake dividends, how much 
money went into their pockets, and how 
little into the property, and finally, they will 
have a chance to tell why, although three 
years have since passed, the mines are no 
nearer paying dividends today than they 
were when these fake dividends were de- 
clared. 

The time is ripe to rake up the inside 
history of Makeevers’ operations, and we 
promise stockholders who join us to em- 
ploy the best legal talent who will be com- 
missioned to exhaust all his ability to prove 
the real character of this particular pro- 
motion and expose all the muck and stench 
connected with it. 





FRIEDE GLOBE TOWER CO. 


Henry R. Wade, treasurer of this com- 
pany, was recently arrested on the charge 
of grand larceny, preferred by a Canadian 
lumber man. Wade agreed to incorporate 
a company on conditions that the bonds 
were guaranteed by the Imperial Trustee 
Co., a fake bonding concern against which 
a fraud order was recently issued. The 
police authorities claim that among the ef- 
fects left behind by Goslin, a notorious con- 
fidence man, were many papers belonging 
to Wade. Those who leave the Friede 
amusement scheme stock alone will, we 
think, congratulate themselves a _ year 
from new. 





THE BREWER MINING, LEASING & IN- 
VESTMENT CO. 


Although doing nothing tangible with the 
toval Gold Mining Co., which he claimed 
would take its place among the big pro- 
ducers of Goldfield within a few months, 
or with the Buckskin Gold Mining Co., a 
later promotion, Mr. William E. Brewer 
is now out with his latest scheme, the 
Brewer Mining, Leasing & Investment Co. 
It is going to be a bigger thing than any- 
thing he has ever touched, so he says, but 
we have still to hear of any success which 
Brewer has made, outside of the rake-off 
in commissions which he received for sell- 
ing stock. Before you become a member 
of Brewer’s syndicate, let him first prove 
that he is not a windbag pure and simple. 





HOOSAC TUNNEL. 


This stock recently offered by the self- 
styled “specialist in profitable investments” 
at 75e a share as an investment that will 
make the owners rich “for generations to 
come,” is now offered by other mining 
brokers at thirty cents a share. Really, 
this Mr. Pierce Underwood is a specialist 
in profitable investments for himself, but 
unprofitable for investors. 





——“T am making money for 10,000 satis- 
fied clients. I can make it for you”—so 
announces the A. L. Wisner & Co. get-rich- 
quick outfit in magazines that publish such 
traps for their readers. We are sorry for 
those 10,000 deluded persons, for sooner or 
later, they will find their money gone for- 


ever. 
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Farm Loans Are Safe 


We own and offer $1,000,000 first mortgages on improved farms ex- 
clusively in Illinois, Iowa, Southern Minnesota—the Great Corn 


Beit. These securities are recommended by us. We sell them to 


Net the Buyer 4/ 


Farm mortgages are aclass of investments rapidly growing in favor with 
conservative investors, owing to the non-fluctuating character of the 
security and the ever-increasing value of good farm lands. Our loans 
give the investor a wide margin of security and a first lien on good 
productive land and the home. 


Our loans are made for 5 and 10 years upon a basis of 30 to 50% of the 
land value. No allowance is made for building improvements 
which often represent a cash investment equaling the entire loan. 


Our clients have the benefit of our 50 years’ experience investing money, 
This bank is not in the brokerage business; we make these farm 
loans direct to the borrower and primarily for our own investment. 


We make no charge for collecting principal or interest. Call or write 
for our list of Farm Loans and High Grade Municipal and Corpo- 


ration Bonds. 


Established Oldest Bank 
1857 Capital and Surplus, $6,500,000 


The Merchants Loan and 
Trust Company 


A Kecord of Nearly One-Half Century as a Safe and Conservative Bank. 


in Chicago 





(The Corn Belt produces more wealth from agriculture than any other similar 
section in the world. Owing to government agricultural schools and experimen 
tal farms the average income per acre has greatly increased. Farming is being 
revolutionized by modern methods. The farm isthe very foundation of our 
prosperity. Other industries can prosper only when agriculture prospers.) 





MERCHANTS’ LOAN AND TrRusT BLDG., N.W.Cor. Adams and Clark Sts., Chicago 
Directly opposite the new U.S. Post Office 
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Bankers: A Word With You 


Undoubtedly, you subscribe to other financial journals, but your 
list is incomplete without the Financial World. This paper occupies 
a unique place in finance. There are good statistical journals and good 
theoretical journals devoted to financial subjects. But there is no 
financial journal devoted to keeping the public advised about invest- 
ments that are not listed, but taeet through advertisements and by 
circulars through the mails and which represent millions every year. 

Among them are outright swindles, others poor fakes and again 
others exceedingly risky on account of their inflated value, while there 
are some good investments tov. 

It is just as necessary for the success of your bank that it keeps 
posted on all these investments—-so-called—and those that are good, 
for then you can intelligently advise depositors before they withdraw 
their money, and have an unquestioned authority to quote—the Finan- 
cial World. 

In a few weeks the Financial World will be a weekly; the sub- 
scription then will be $2 a year, but by subscribing before July 5th, you 
can get it for a year for $2, or three years for $5. 

This paper has saved savings depositors millions of dollars by its 
fearless exposure of fake finance. 

l Why not, Mr. Banker, post yourself by reading it? You will not 
only find it highly interesting, but the wisdom of its advice will prove 
helpful to your depositors. 
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“INVESTORS TAKE WARNING” 


In advertisements and letters to would-be investors, or what is termed by 
the ‘‘Faker’’ ‘‘The Sucker List”, New York and Philadelphia firms have 
been offering to the public ‘‘Marconi Wireless Telegraph Co., of America’’ 
stock at $110.00 per share, par value $100.00, with 5% interest guaranteed 
for 5 years,and also announce that it will be ‘‘$125 shortly.” 

Now for the truth—Marconi Wireless Telegraph stock is selling on the 
“Curb” or ‘‘Outside Market” at 440 to $46, and a very little of it at that. 

The contract with the Metropolitan Surety Co., of New York and the 
West End Trust Co., of Philadelphia to guarantee the 5% interest has no 
effect whatever on the value of the stock, and was entered upon by these so- 
called ‘‘Banking Houses” for the sole purpose of finding a ready market 
for the stock with profit of over Sixty Dollars over its real value. 

‘*Do not buy” Marconi of America over $40 and do not leave the 5% 
interest influence you. Whatever the merits of the stock might be it is at 
nothing but a notorious ‘‘Stock Jobbing” proposition. 


JOHN LLEWELLYN KING 


15-16 Eavey-Lane Building 
June 7th, 1906. Hagerstown, Md. 
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The Semi-Annual Interest to be Paid Depos- 
itorsin July Will Amount to This 
Record-Breaking Sum. 


Savings depositors in Chicago banks have 
Over $150,000,000 to their credit. The exact 
amount shown by the last bank statement, 
April 7th, was $149,714,977, which has been 
considerably increased during the past two 
months. 

The best criterion of public confidence in 
savings banks is the growth of savings de- 
posits in the past ten years. In 1896 the 
total saving deposits in Chicago amounted 
to only $24,000,000, and five years later they 
had increased to $49,000,000, passing the 
$100,000,000 mark in 1903. 

Another splendid example of public con- 
fidence in our savings banks was when Mar- 
shall Field chose The Merchants’ Loan and 
Trust Company as the principal executor of 
his estate, amounting to about $120,000,000. 
Owing to his business connections, Marshall 
Field had an exceptional knowledge of the 
affairs of Chitago banks, and the fact that he 
chose to put the care of his vast estate into 
the hands of The Merchants’ Loanand Trust 
Company, the oldest bank in Chicago, was a 
splendid endorsement for that Bank. 





—‘A square deal for all,” is the program 
of Mr. Pierce Underwood of Chicago, pro- 
moter of the Hoosac Tunnel & Mining Co., 
and of the Trinity Mining Co., whose 
stocks he has been offering at prices sev- 
eral times above their value. Those who 
have bought the stocks and depend on in- 
comes from them will find that that income 
will not be sufficient to pay for a square 
meal. They will find that their money is 


gone torever. 


A PROMOTER’S DOOM. 


One Ferdinand E. Borges of Boston was 
recently tried in that city for fraudulent 
promotions, and found guilty. The court 
branded him as a man who concocted pro- 
motion schemes “for the deliberate purpose 
of stealing the money of unsuspecting peo- 
ple.’ When his promotions were investi 
gated, they were found to be rank swin- 
dles. 

If the promotions of the Makeevers, 
Wisner, and other well-known get-rich 
quick men would undergo a similar investi 
gation, the result would be similar. Their 
promotions have never been anything but 
for the deliberate purpose of stealing the 
money of unsuspecting people. 





The cross on the mountain that sticks 
out so prominently from the picture on 
the cover of Makeever Bros.’ house organ, 
the Rocky Mountain Miner, is evidently in- 
tended to suggest that they have not for- 
gotten how to crucify their victims. 
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Ground Floor 


Members 

CHICAGO 
STOCK 1 1 2 
EXCHANGE 

mae 
OF TRADE. La Salle St. 





VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS, 














GZ INVESTMENT 


$20,000.00 
Manchester, Vt. 
Light 6 Power Co. 


6% FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 534 net. 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 


Harry B. Powell & Co. 


Woodstock, Vermont 











A GOOD OPPORTUNITY 


For 
Subscription 
Solicitors 





Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experlenee. Write for 
terms te the circulation depart- 
ment. 





Financial World 
Schiller Bldg., Chicago 
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OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 








Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 
JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, 
WILLIAM A. HRATH, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. 


FREDERICK S. HEBARD, Secretazy. 


CHAS. F. SPALDING 
JAMES R. McKAY 

LOUIS B. CLARKE 

ROBERT H. McBLWEE 


; 


BENRY B. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p,m. Saturdays, 9a, m. to 12 m. 
Savings Department—10a.m.to3p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to’8 p. m. 











IllinoisTrust& 





La Salle Street and Jackson Boulevard 
CHICAGO 


CAPITALanpd 10 300 000 
SURPLUs, 9 9 


INTEREST allowed on Current Accounts Cer- 
tificates of Deposit, Savings Deposits. 
Correspondence invited. 

BONDS—Government, County, City and Choice 
Railroad Bonds bought and sold. 

Circular upon application. 

FOREIGN EXCHANGE-—Letters of Credit, 
am, Postal Remittances and Cable Trans- 

ers. 

THE TRUST DEPARTMENT — Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 








C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 


Bank 


Capital and Surplus :: $125,000 


Livingston, Montana. 








6¢ NET TO INVESTORS ON FARM 
MORTGAGE LOANS 


in a rapid! ommey 6 poh’ IM- 
PROVED IRRIGATED 
owning and controlling their own ~ 


rights, which are better securities than 
any other class of farm mo loans, 
as crop failures —" im and un- 
known regardless of wer conditions 
gg own and contrel good water 
We only loan on Gilt Edge 
re Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You pl _ 
rofitable employment for your 
funds by investing trough us W 
have resided hefe over 20 years je 
our financial responsibility precludes 
bad loans. 


ys 

















WRITE FOR PARTICULARS 

















HENRY B. CLARKE, Vice-Pres. 
LOUIS B. CLARKE, Vice-Pres. 
ADAM F. FRASER, Asst. Cashier, 

EVERETT R. MCFADDEN, Asst. Secretary. 


DIRECTORS; 


HEMPSTEAD WASHBURNE 
DAVID R. LEWIS 
WILLIAM A, TILDEN 
KINNEY SMITH 
JOHN V. CLARKE 


D. EDWIN HARTWELL 


WILLIAM A. HEATH 
ADOLPH KURZ 











